Highlights:

o The improved security situa-
tion in some besieged and
hard-to-reach areas has posi-
tively impacted supply routes.
In particular improved market
functionality has increased
food de-

creased prices in many mar-

availability and

kets across the country.

o Food and non-food item
prices fell drastically in Deir-
ez-Zor city even though prices
still remain high compared to

national averages.

O Prices in Ar-Ragqa and rural

Deir-ez-Zor are rising as in-

tense fighting continues.

O A trade agreement between
Syria and Russia was signed in
September covering the im-
portation of 3 million tons of
wheat over the next 3 years,
with 1.7 million tons to be
imported in 2017. This deal
will likely have important
ramifications for Syria’s food

security.

For further information please contact :
Jan Michiels : Jan.Michiels@wfp.org

Dima Alhumsi : Dima.Alhumsi@wfp.org
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A: Standard Food Basket .‘ﬁé

In September 2017, the national average
cost of a standard food basket® (group of
food SYP
31,805. Representing a decrease of one

essential commodities) was
percent compared to last month and six
percent compared to March 2017. The
food basket price in September was 4 per-
cent lower than September 2016 prices, in

-light of a better harvest in 2017.

The highest food basket price was in Deir-
ez-Zor governorate at SYP 48,238 while
the lowest was recorded in Al-Hasakeh at
SYP 25,245.

During September 2017, a decrease in
food prices was observed for 8 out of 14
governorates. The decease was mainly led

by falling prices of pulses, oil and sugar.

In correlation with the ending seige of
Deir-ez-Zor city, food prices have been
falling heavily. The average price of Deir-
ez-Zor’s food basket fell by 9 percent in
September compared to last month, by 30
percent compared to March, and by 7 per-
cent compared to September 2016. The
fall in prices relates to all monitored food
items and is especially evident for oil and
sugar which fell by 16 and 37 percent re-
spectively in the past month. The price of
public (subsidized) bread though has re-
mained unchanged in Deir-ez-Zor at SYP
100/1.5KGs for the past 6 months; which
is still double the price of public bread in
accessible markets.
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Figure 1: Food Basket Cost and Changes (in SYP)
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Map 1: Location of markets monitored by WFP

Location of markets
monitored by WFP

1.The cost of a standard basket of dry goods providing 1,930 kcal a day for a family of five during a month. The basket includes 37 kg of bread, 19 kg rice, 19 kg lentils, 5 kg of sugar, and 7

kg of vegetable oil.




B: Deir-ez-Zor

The ongoing offensive in Deir-ez-Zor has led to a significant drop in the price of
food and non-food items in Deir-ez-Zor city as traders in the city have released
their stock reserves in-light of the ending siege. Even though prices are rapidly
decreasing, large differences remain between prices in Deir-ez-Zor City, Almayadin
market in rural Deir-ez-Zor governorate, and national average prices.

1- Falling food basket prices

The ending siege of Deir-ez-Zor city is catalyzing the opening-up of supply routes
to the city. As a result the average food basket price in Deir-er-Zor city fell by 27
percent between August and September 2017. This level is still 7 percent above
the national average food basket price for September 2017 though it is anticipated
that food prices will fall further as more food supplies and non-food items reach
the city.

Worryingly though the food basket price has been steadily increasing in Almayadin
market, found in rural Deir-ez-Zor governorate. Almayadin has recently seen in-
creased fighting with the advancement of government troops across Deir-ez-Zor.
The food basket price is 98 percent above the national average for September
2017.

2- Falling vegetable prices:

The price of fresh tomatoes has seen a fall in Deir-ez-Zor city between June and
September, falling rapidly (by 58 percent) between August and September 2017.
Highlighting improved fresh food supplies in the former besieged city. The price
though remains 348 percent above the national average for September 2017.

3- Falling meat and livestock prices :

A two-year old male sheep on average sold at SYP 300,000 in September 2017 in
Deir-ez-Zor city, down from SYP 450,000 a month earlier (a fall of 33 percent). The
price however remains high at 265 percent above the national average. Indicating
a shortage of live cattle in Deir-ez-Zor city.

4- Falling energy prices:

Even though the price of diesel has fallen sharply in the previously besieged mar-
ket of Deir-ez-Zor, down by 30 percent in September compared to August prices,
the price is still 363 percent above the national average for September 2017. This
is however a notable improvement to 532 percent above the national average in
August 2017. The price of a 25k butane cylinder fell by 38 percent in Deir-ez-Zor
city between August and September 2017. The price is still 174 percent above the
national average price for September 2017.

4- Future trends:

As commodities increasingly flow into Deir-ez-Zor supplying the city with essential
food and non—food items, commodity prices are expected to continue to fall from
their dramatically high prices, hereby supporting people’s food security needs. It is
essential that the opening-up of viable commercial supply routes to neighbouring
governorates in western and northern Syria be undertaken to stabilize food flows
to Deir-ez-Zor governorate ahead of the lean season when food prices are ex-
pected to increase due to seasonality.

Chart 2: Deir-ez-Zor Food Basket price compared to national average
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Chart 3: Retail price of 1kg of tomatoes in Deir-ez-Zor vs. national average
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Chart 4: Price of 2 year old male sheep in Deir-ez-Zor vs. national average
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Chart 5: Diesel price per litre in Deir-ez-Zor markets vs. national average
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Chart 6: Butane Cylinder (25K) price in Deir-ez-Zor vs. national average
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C: Retail Prices

1—Wheat flour, rice and bulgur:

In September, one kg of wheat flour on average across Syria sold at SYP
261, rice sold at SYP 532 and bulgur sold at SYP 308. All three commod-
ities showed slight increases in their price compared to August prices;
one percent for wheat flour and rice, and a two percent increase for
bulgur. The price of wheat flour was two percent below its six month
average while rice and bulgur were one and six percent above their six
month average levels, respectively. Compared to September 2016, pric-
es have increased by five percent for wheat flour and bulgur, and by
four percent for rice.

Even though rapidly falling, Deir-ez-Zor markets continue to record the
highest prices for rice SYP 775/kg and bulgur SYP 588/kg. Ar-Raqqa rec-
orded the highest price for wheat flour SYP 375/kg and recorded the
second highest price for rice SYP 750/kg. While prices in Deir-ez-Zor
are falling due to the ending siege and the opening-up of market
routes, prices in Ar-Raqqa are steadily increasing, highlighting contin-
ued difficulty across the governorate to procure and access food.

The lowest prices were reported from Quneitra for wheat flour SYP
205/kg, As-Sweida for rice SYP 325/kg and Dar’a for bulgur SYP 220/kg.

In September, the average retail price of rice was 20 percent higher in
hard-to-reach markets and seven percent lower in previously besieged
markets of Deir-ez-Zor when compared to the national accessible mar-
kets’ average price of rice. Moreover, bulgur was one percent higher in
hard-to-reach areas and 57 percent higher in previously besieged Deir-
ez-Zor markets compared to the national accessible markets’ average.

2 — Bread:

In September 2017, the average nominal retail prices for public
(subsidized) bread and commercial (shop) bread were SYP 82/bundle
and SYP 136/bundle, respectively. The price of public and commercial
bread remained stable with minor increases of two percent for both.

Compared to March 2017, the average retail prices of public bread in-
creased by four percent while it remained unchanged for commercial
bread. Year-on-year, public bread decreased by 12 percent and shop
bread decreased by 13 percent.

Across all main monitored markets, Idleb continued to record by far
the highest price for public and commercial bread in September with a
price of SYP 293/bundle (357 percent above national average) and SYP
310/bundle (230 percent above national average), respectively. Tartous
continued to record the lowest price for commercial bread at SYP 63/
bundle.

In Ar-Raqqga city market, the price of bread in September remained 239
percent above for public and 121 percent above for commercial com-
pared to September average prices in accessible markets. In hard-to-
reach markets, it was higher by 114 percent for public and 63 percent
for commercial bread compared to accessible market average.

Chart 7: Wheat Flour Retail Price in SYP
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BUNDLE IN SYP

YJUN JULAUGSEP OCTNOVDEC JAN FEBMARAPRMAYJUN JUL AUGSEP

Chart 11: Retail Prices of Shop Bread in ACC, HTR and BSG Markets in SYP
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3—Diesel and cylinder of butane gas

In September 2017, the average price of diesel was SYP 324/
L and SYP 4,318 for a 25k cylinder of butane gas. Between
March and September 2017, the average retail price of diesel
fell by 12 percent while a cylinder of butane gas decreased
by four percent. Compared to September 2016, prices fell by
14 percent for diesel and 33 percent for butane gas due to
improved access to diesel and gas supplies across the coun-
try.

During September 2017, the highest price for diesel was rec-
orded in Deir-ez-Zor at SYP 875/L, down by 15 percent com-
pared to August 2017. Butane gas was highest in Ar-Raqgqga at
SYP 8,550, up by 2 percent compared to August 2017. The
lowest price for diesel and butane gas was in Al-Hasakeh, at
SYP 120/L and SYP 2,350/L respectively.

Moreover, the average price of butane gas was higher by 18
percent in hard to reach markets and 171 percent in be-
sieged markets of Deir-ez-Zor compared to national average.

E. Wholesale prices of main cereal in Damascus
market

During September, the average nominal wholesale price of
cereal was SYP 6,750/25 kg for wheat grain, SYP 5,800/25 kg
for bulgur and SYP 11,625/25 kg for rice. The overall whole-
sale prices increased by four percent for wheat grain, three
percent for bulgur and two percent for rice compared to Au-
gust 2017 prices.

Between March and September 2017, wholesale prices de-
creased by 2 percent for wheat grain, 9 percent for bulgur
and increased by 1 percent for rice. Instead regarding year-
on-year changes, the price fell by 16 percent for white wheat
grain, 18 percent for bulgur and 20 percent for rice.

F. Food supply to markets

In late September supply routes improved to Deir-ez-Zor city.
Specifically, a 6-truck humanitarian convoy carrying food and
health packages, water filters and vegetables among other
goods, arrived in the previously besieged city. Nevertheless,
poor food supply continued to be reported in rural Deir-ez-
Zor and Ar-Raqqa city due to continued heavy fighting.

On the national level, food markets continue to be functional
with commercial flows in accessible areas including Damas-
cus, Tartous, Lattakia and As-Sweida. The recent harvest has
also improved food supplies across the country.

A trade agreement between Syria and Russia was signed in
September covering the importation of 3 million tons of
wheat over the next 3 years, with 1.7 million tons to be im-
ported in 2017. The deal is expected to help address Syria’s
wheat deficit, which for the 2017-18 marketing season is
estimated at 2.3 million tons. The trade agreement is ex-
pected to reduce and further-on stabilize wheat prices.

Chart 12: Retail Prices of Diesel in SYP
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Chart 13: Retail Prices of Butane Cylinder in SYP

Chart 14: Wholesale Prices for Wheat, Bulgur and Rice in SYP
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G. Terms of Trade (TOT):’

TOT between wage labour and wheat flour

The national average daily wage rate for a non-skilled
worker in September 2017 was SYP 1,766. The pur-
chasing power trend (measured by terms of trade) of
casual labourers remains weak across all monitored
markets. Nevertheless, wage levels have been in-
creasing in 2017; up by 2 percent compared to Au-
gust and up by 20 percent compared to March.

In September 2017 the national average of unskilled
labour day’s work could buy 6.8 kg of wheat flour/
day. Representing an increase of one percent com-
pared to August, up 23 percent compared to March
and up 24 percent compared to Sept. 2016.

From monitored markets across the country, the
highest daily wage rate for unskilled labour was re-
ported from Hama SYP 2,070 while the lowest was
identified in Al-Hasakeh at SYP 1,000. Key informants
reported that an increase of unskilled labour wage
has been recognized during the crisis due to the emi-
gration of many qualified workers, thus increasing
demand through reduced supply.

TOT between sheep and wheat flour

In September, the national average price of a two-
year old male sheep was SYP 113,048/head. The price
decreased by four percent compared to last month,
but was 29 percent above the price in March 2017
and 16 percent above the price in September 2016.

The national average TOT between a sheep and
wheat flour was 433kg/sheep, which is lower by four
percent compared to last month but higher by 31
percent compared to six months ago.

H. International market prices

The FAO Food Price Index averaged 178.4 points in
September 2017, up by 0.8 percent compared to Au-
gust 2017 and up by 4.3 percent compared to Sep-
tember 2016.

The Cereal Price Index averaged 152.2 points in Sep-
tember, down by 1 percent compared to August’s
level but was 8 percent compared to the correspond-
ing month, last year.

In September 2017, wheat prices on local markets
averaged USD 524/MT down from USD 625/MT for
September 2016. However, this is nearly three times
the price of wheat on international markets (USD
179/MT).

Chart 15: Terms of Trade (TOT) between wage labour and wheat flour
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Chart 17: Trends in global wheat prices
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Data Source: http://www.fao.org/worldfoodsituation/wfs-home/foodpricesindex/en/ and
https://ycharts.com/indicators/us_hard_red_winter_wheat_export_price_gulf_ports

2. The TOT are proxy indicators of the purchasing power of households that rely on livestock and/or casual labour as their main source of income for the purchase of cereals from

local markets. TOT are important components of food security analysis. Changes in the terms of trade between wages/livestock and staple food commodities are indicative of the

trends in purchasing power and the impact on the food security situation of households dependent on food purchases through income from daily wage labour and/or the sale of

livestock.



Table 1. Market Price of Main Commodities in Syrian Pounds
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