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Highlights

Military operations to retake
Telafar were completed on
August 26th. The Iraqi forces are
now ready to retake Hawija from

ISIL. Both operations have
resulted in increased
displacement but markets are
responding well to higher

demand of IDPs.

Food prices decreased by 6%
across the country and prices
converged in August, indicating a
higher market integration.

Kirkuk registered a decrease of
26% in the price of the minimum
food basket. Similarly Erbil food
prices decreased by 22%.

The wage of unskilled labour has
decreased by 4% across the
country. Wages in hard-to-reach
areas are still 16% lower than
the rest of the country.

Key informants reported an
complete lack of food in the
market in Hawija.
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sally.haydock@wfp.org

Maha Ahmed
maha.ahmed@wfp.org

Asif Niazi
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IRAQ Market Monitor Report

Socioeconomic Background

Military operations to retake Telafar
from the Islamic State of Iraq and the
Levant (ISIL) began on 20 August.
Mustering points were activated on 14
August and in the week prior to the
19,000
people fled, doubling the total number

onset of hostilities almost

that fled in the previous three months.
fled

conditions inside the city where food

People who reported  dire
and water shortages were critical and
they lacked the basic conditions to
survive. Main displacement routes are

presented in the below map'.

Governorate

After Mosul and Telafar, the Iraqi
Security Forces are getting ready to
liberate Hawija (Kirkuk), one of the

Islamic State’s last strongholds in Iraq,
2014. An

occupied since June

Click hereto read the report online

estimated 150,000 to 200,000 people
are currently living in Hawija District
and many of them will likely try to
escape when the fighting starts. The
below map represents the most recent
update on the ISIL control over

Hawija’.

Hawiga
ISIL control
ISIL control

As

sudden influxes of IDPs have resulted

reported in previous months,
in increased demand and consequently
reduced availability and increased
prices in the districts receiving the
displaced. Nevertheless, it seems that
the recent uncertainty in norther Iraq
has made markets more resilient to
demand shocks and therefore the local
economy has been able to respond with

additional capacity.

HA Iraq | Telafar Flash Update #2 Telafar Humanitarian Response 29 August 2017
% Humanitarian Bulletin Irag September 2017 | Issued on 15 September



http://vam.wfp.org/CountryPage_assessments.aspx?iso3=IRQ
https://reliefweb.int/sites/reliefweb.int/files/resources/OCHA%20Iraq_%20Telafar%20Flash%20Update%2029%20August%202017.pdf
https://reliefweb.int/sites/reliefweb.int/files/resources/OCHA%20Iraq%20Humanitarian%20Bulletin%20%28September%202017%29_final_X.pdf
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Map 1: Location of markets monitored by WFP
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Food National Price Trends

Contrarily to the previous months, food prices in August have followed a similar downward trend at national
level (Chart 1). Rice price decreased on average by 5%, while sugar by 7%. Similarly the cost of lentils (-8%)
and wheat flour (-7%) decreased. More relevant changes were noted with regards to milk, vegetable oil and
onions which dropped respectively by 15%, 15% and 21%. On the other hand the national average price of meat

o . .
Chart 1: Price Trend of Main Food Commaodities (in IQD/Unit) (4%) slightly increased.

However, food prices have followed very
different paths across governorates.
/_\ Lentils were found particularly cheaper in
' \ Anbar (-17%), Basrah (-15%) and Missan
(-15%), while increased in Dohuk (13%).
Similarly vegetable oil saw a sharp
decrease in Kirkuk (-56%). Price of
onions across Iraq was very volatile with

remarkable surge in Baghdad (18%) and
6 Month 3 Month | Month Current Month drop in Kirkuk (-68%). Only Anbar saw a

Lentils ==Oil (Vegetable) ==Sugar Wheat Flour Rice

sharp decrease (-7%) in meat prices
compared to July, against the increasing national trend. Milk saw a general decrease across the country, with
exception of Diyala and Anbar, where the price increased. On the other hand the decreasing national trend for
wheat flour is inverted in Kirkuk (17%). Despite the increase in the cost of wheat flour, it is noteworthy to
highlight that Kirkuk stands as the governorate with the sharpest decrease in prices after several months of

abnormally high prices due to the high influx of IDPs. In this sense, returns to Mosul and higher responsive
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Chart 2: Cost of Minimum Food Basket (in IQD) Chart 3:Min. vs. Max. Cost of Food Basket (in IQD)
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capacity of Kirkuk markets might be the reason for the convergence of the prices with neighbor governorates. This
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convergence is also represented in Chart 3, where the range between the highest and the lowest price of the food

basket has drastically reduced from the previous months. This also indicates a higher market integration.

Deducing from the above analysis, prices in some governorates behaved extremely. In the case of Anbar, all
commodities are found to be cheaper compared to July, except for onions and milk which registered an increase of
respectively 14% and 5%. As aforementioned Kirkuk lead the governorates with sharp decreases in all or most
commodities. Similarly Salah Al-Din saw a drop in prices, except for sugar which rose by 7%. The same can be said
for Erbil. An opposite case is Dohuk that showed general increase with meat (7%), lentils (13%) and sugar (11%)

that are found at higher prices compared to July.

The above described fluctuations have resulted in an overall decrease in the cost of the food basket by 6%, reaching
the lowest cost in the last six months (Chart 2). Nevertheless, the decrease is not equally distributed among
governorates. The cost of the minimum food basket in the six hard-to-reach areas exhibited a decrease of 8%, mainly
driven by Kirkuk drop in food prices (26%). Prices in the hard-to-reach areas are still lower than in the rest of the
country. Nevertheless it has also to be considered that no data were collected for Babylon, Muthana, Najaf,
Quadissya, Thi-Qar and Wassit in August. At governorate level, the second largest decrease in the cost of the
minimum food basket occurred in Erbil, where the price decreased by 22%, which brought the price of the food
basket down to IQD 667, the cheapest in the country. Other important decreases were recorded in Anbar and Ninewa,
both seeing food prices lowering by 6%. The largest increase occurred in Baghdad (24%) and Sulaimaniyah (23%).
Nevertheless the highest food prices are found in Kerbala (IQD 947).

It must be taken into consideration that averages don’t include locations where food commodities are reported as not

available or where key informants have not answered the calls (see Methodology).

Unskilled Labour Wages and Terms of Trade (ToT)

The wage of unskilled labour has decreased by 4% across the country. It has nevertheless to be noticed that this is not
the case in all governorates. In fact, in hard-to-reach areas average wages for casual labour decreased by only 2%,
with particular mention to Baghdad (-13%) and Salah Al Din (-16%), the exception are Diyala and Anbar where
labour costs increased respectively by 13% and 10%. Salaries thus remain lower in hard-to-reach areas (approx. 16%
lower than the rest of the country) (Chart 4). Casual work comes at a the lowest cost in Salah Al Din at IQD 14,474
while the highest wages are paid in Dohuk, Missan, Basrah and Sulaimaniyah at IQD 25,000. As a consequence the
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wage-to-food terms of trade (ToT) increased by 1% at the national level (Chart 5) reaching 26 food baskets. The
ToT in Sulaimaniyah (-18%), Salah Al Din (-14%) and Baghdad (-13%) decreased notably, while Erbil (70%)
and Kirkuk (34%) showed the highest increase. The highest ToT in the country is now found in Anbar were the
low cost of the food basket matched with increasing salaries has brought the ToT to 30 (17% higher than in
July). The lowest is instead found in Salah Al-Din at 18.

Chart 4: Cost of Unskilled Labour per day (in IQD) Chart 5: Wage-to-Food Terms of Trade (in food baskets/day)
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Focus on Hard-to-Reach Areas

Hard-to-reach areas are locations widespread in six governorates (Anbar, Baghdad, Diyala, Kirkuk, Ninewa and
Salah Al-Din) where WFP complements its traditional data collection with mVAM methodology. Looking in

details at these governorates, the food basket cost in the last six months has followed different trends.

Chart 6: Cost of Food Basket in Hotspot Areas (in IQD) Chart 7: Wage-to-Food ToT in Hotspot Areas
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August was generally volatile in the hotspot locations. Kirkuk, where casual labour wages remained stable, saw a
sharp decrease in food prices, while in Baghdad and Diyala the food basket cost didn't change but salaries
changed respectively by —13% and 13%. Salah Al-Din saw a sharp decrease in wages matched by decrease in
food prices (Chart 6). This reflects into the wage-to-food terms of trade (Chart 7). The highest is found in Anbar
(30) and the lowest in Salah Al-Din (18). Key informants in Hawija reported lack of food in the district.

Page 4 - Iraq Market Monitor Report Issue No.13 August 2017



Issue No.13 August 2017

e
e
o
o
)

x
i
o

-
c
o

=

o)
)

X
e
©

=
o
©
L

|

Methodology

Market information is collected on weekly basis by WFP field monitors. Additionally WFP in partnership with
Islamic Relief Worldwide (IRW) collects market data remotely through mVAM technology from key informants
in those governorates where access is restricted, using telephone interviews. Data are then cleaned and
consolidated. Monthly averages are used for the Iraq Monthly Monitor Report. Map 1 shows the location of the

WFP monitored markets as well as the hard-to-reach areas monitored through mVAM.

Field monitors collect prices for 23 food commodities, 3 fuel items, 7 hygiene commodities and the cost of
unskilled labour for one day of work. WFP field monitors cover 12 governorates where access is not restricted
plus three additional governorates (Kirkuk, Baghdad and Diyala) when the security situation allows. IRW key
informants collect market prices of 8 main food commodities and the daily wage of unskilled labour from six hard
-to-reach areas in central and northern governorates of Iraq (Anbar, Baghdad, Diyala, Kirkuk, Ninewa and Salah
Al-Din) through mVAM technology.

The report is based on the analyses produced by the Integrated Market Surveillance Tool (IMST). The IMST is an
agile market monitoring tool that was developed for WFP Iraq and is aimed at storing raw data collected by field
monitors and key informants, and creating contextualized analyses. The tool analyzes trends of main food and non
-food commodities, minimum food basket, and provides an indication of how much the markets are integrated
within and across governorates. Food and non-food prices are analyzed against previous periods, including key
baselines, such as the pre-crisis values of February 2015. Non-food items prices are not reported in this report

unless a change in the price level has an impact on food security.

The IMST includes information regarding the availability of main food commodities in hard-to-reach locations,
which is collected by key informants. The classification of the availability is based on the monthly averages. A
commodity is classified as Available when it is found available on every visit in the key market of a specific
governorate; when for only one visit the availability is not full; when in
at least half of the visits, the commodity is recorded as rare in the market; a commodity is Mostly Not Available

when it was found only in rare cases in a governorate during the analyzed

Awvailable
Widely Available
Sporadically Available

month; finally a commodity is classified as Not Available when it is not found

in any market of a governorate at all.

Mostly Not Available
Not Available

The minimum food basket monitored by WFP contains five food commaodities.

The quantities are adjusted against the survival caloric intake needs. The five

commodities are wheat flour, sugar, rice, vegetable oil and onion.

The IMST also provides specific and customizable analyses on hard-to-reach areas, at district and sub-district
level. This allows to detect local issues regarding market price, availability as well as any other information
regarding the specific market catchment area, including security and coping mechanism commonly adopted in the

area. Given the unstable context the IMST is flexible enough to allow ad hoc analysis whenever required.
The Iraq Market Monitor Report is issued since August 2016 on a monthly basis.

NOTE: Due to the long-lasting conflict in Falluja and the related impact on markets, to avoid distortions on
average price analyses by governorate and maintain consistency over time, the Falluja district has been
removed from all quantitative analyses related to Anbar. Falluja’s information and data are analyzed aside

in district-level analyses. The same approach has been used with regards to Mosul in Ninewa.

Page 5 - Iraq Market Monitor Report Issue No.13 August 2017



Annex 1: Market Prices by Governorate
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Annex 2: Market Prices by Commodity
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