Highlights:

o Food prices continued to fall
in December for all WFP moni-
tored markets in Syria. Hard-to-
reach and besieged areas how-
ever, continued to report higher
food prices than accessible are-
as.

o Deir-ez-Zor and Ar-Ragqa have
de-
creases in food prices over the

experienced considerable
past four months. Nevertheless,
the price of a food basket re-
mains higher than other gover-
norates. Hereby, confirming that
food access remains difficult in
these governorates.

o Food prices in besieged East-

ern Ghouta have fallen slightly

due to trade to the area restart-
ing in end-November. Neverthe-
less, prices remain extremely
high compared to national aver-
ages. For example the price of a
food basket in besieged Eastern
Ghouta was 4.8 times the na-

tional average in December.

o Syria’s December inflation rate
was estimated at 43.2 percent
by Syria’s Central Bureau of Sta-
tistics. Down from 47 percent in
November 2017.

For further information please contact :
Jan Michiels : Jan.Michiels@wfp.org
Dima Alhumsi : Dima.Alhumsi@wfp.org
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A: Standard Food Basket %
In December 2017, the national
cost of a standard food basket® (group of
food SYP

28,415. Decreasing by five percent m-o-m

average

essential commodities) was
(month-on-month), 14 percent compared to
June 2017 and 26 percent y-o-y (year-on-
year). Further consolidating the impression
that food markets are recovering across the
country. There have been noticeable im-
provements in 2017 in terms of more ample
supply of goods across the country, im-
proved supply networks/routes particularly
in connecting food production areas such as
Al-Hasakeh with the rest of Syria and a bet-

ter harvest in 2017 compared to 2016.

The governorate with the highest average
food basket price was Deir-ez-Zor at SYP
42,450. While the lowest average food bas-
ket price was recorded in Al-Hasakeh at SYP
24,550.

Food basket prices decreased in 13 out of
Syria’s 14 governorates in December. The
decease was led by falling prices of all food
basket commodities (oil, rice, lentils and

sugar).

The largest drop in food basket prices in
December compared to November was in Ar
-Ragqa (-17%), Tartous (-11%), Idleb (-6%)
and Deir-ez-Zor (-5%). The decrease in aver-
age food basket prices in December has
largely been attributed to improved supply
routes and supply sources. Ar-Ragqga’s re-
duction was related to increased market

functionality as people start returning.

Chart 1: Min. vs. Max. National Average Cost of Food Basket (in SYP)
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Figure 1: Food Basket Cost and Changes (in SYP)
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Map 1: Location of markets monitored by WFP

o
T ORaRshly -
P P _ORaas BAin /
{ oﬁi:) OManbej oo A P
PR e .‘
. Raqga ‘\
L
- o), B DayPAz Zor I:
o
Al-Rastan
“.0 Ojandar 4
2 o Homs o
o
//”{' /__/"/
,»‘; @ Damascus e e
. _
P ‘Amabeh
4{ ?Pnsl s // Location of markets
“’“gr 8 > / monitored by WFP
Al o

1.The cost of a standard basket of dry goods providing 1,930 kcal a day for a family of five during a month. The basket includes 37 kg of bread, 19 kg rice, 19 kg lentils, 5 kg of sugar, and 7

kg of vegetable oil.

*Rural Damascus Food Basket data does not include Eastern Ghouta prices




B: Eastern Ghouta

In December 2017 Eastern Ghouta, a suburb 15 kms east of Damascus city, contin-
ued experiencing aerial bombing on the area as fighting continued between the
conflict parties. The area remains besieged with the only access into and out of the
area heavily monitored by government forces. The siege was slightly eased n late
November when a trader was given sole permission by Syrian authorities to trade
goods into the area where nearly 400,000 people reside. This was the first time
commercial goods were allowed into the besieged area in nearly three months.
Even though the slight easing of the siege reduced food prices, these remain well
above the national average. High food prices are expected to continue into 2018
as all traded items inside Eastern Ghouta have a SYP 2,000/kg (USD 4.8/kg) levy.
Four United Nations Inter-Agency convoys providing life-saving food aid to the
besieged area were proposed to the Syrian Government in December, none were
allowed access. Food supplies remain low in the besieged area.

1- Food basket prices

The average Eastern Ghouta food basket price (186,025 SYP/basket) fell by 31
percent in December compared with November prices. The December food basket
price however was still 5.6 times the national average food basket price and 5.9
times the average price of a food basket in Damascus, just 15kms from the be-
sieged area (Chart 2).

2—- Bread prices :

The price of a bundle of bread (1.5kgs) was 1,670 SYP in Eastern Ghouta in Decem-
ber, down nine percent compared to November. This was still 21.9 times the na-
tional average price for a bundle of bread (76 SYP) and 32.4 times the price of a
bundle of bread in Damascus (50 SYP) in December.

3—- Vegetable prices:

The price of fresh tomatoes, a proxy for fresh vegetables, in Eastern Ghouta de-
creased by 12.5 percent between November and December 2017. The price how-
ever is 1.8 times higher than the December average price of 1kg of tomatoes in
Damascus and 1.9 times higher than the national average price of tomatoes for
December.

4- Falling energy prices:

Price of diesel and butane gas are also much higher in besieged Eastern Ghouta
than elsewhere in Syria. The price of diesel in Eastern Ghouta averaged
3,760 SYP/litre in December, 8.7 times higher than the national aver-
age and 10.1 times higher than average diesel prices in Damascus.

A 25k cylinder of butane gas averaged 118,000 SYP/25k in December
2017 in besieged Eastern Ghouta, 29.3 times higher than the national
average for the month and 41.1 times higher than average prices in
Damascus, 15kms from Eastern Ghouta.

Chart 2: Eastern Ghouta food basket price compared to Damascus and
the national average
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Chart 3: Comparing SYP/1.5kg bundle of bread price in Eastern Ghouta,
Damascus and the national average
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Chart 4: Retail price of 1kg of tomatoes Eastern Ghouta compared to

Damascus and national average

700
600
500
400
300
200 I

May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

SYP

2016 2017

N Eastern Ghouta Damascus National Average

Chart 5: Diesel price in Eastern Ghouta compared to Damascus and the

national average
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Chart 6: Butane cylinder (25K) price in Eastern Ghouta compared to
Damascus and the national average
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D: Retail Prices

1—Wheat flour, rice and bulgur:

One kg of wheat flour on average across Syria sold at SYP 321, rice sold
at SYP 580/kg and bulgur sold at SYP 360/kg in December 2017. All
three commodities showed decreases in their price compared to No-
vember 2017 prices; eight percent for rice and bulgur and 13 percent
for wheat flour. In all cases the decrease in price was related to diffi-
cult to reach areas seeing price levels fall while prices increased by one
percent in accessible markets for both wheat flour and rice while bul-
gur prices remained unchanged. The largest fall in price was recorded
in besieged Eastern Ghouta which saw the wheat flour price fall by 33
percent, rice fell by 26 percent and bulgur fell by 25 percent. Hard-to-
reach areas saw less dramatic falls in prices of staples: wheat flour
price fell by five percent, rice fell by eight percent and bulgur fell by 6
percent (Charts 7, 8 and 9).

With the inclusion of Eastern Ghouta prices into the food price dataset,
Eastern Ghouta was the area with the highest food prices across Syria
for wheat flour SYP 2,700/kg, rice SYP 2,900/kg, bulgur SYP 2,490/kg,
vegetable oil SYP 3,180/litre, tomatoes SYP 700/kg and sugar SYP
4,395/kg. The lowest prices by governorate were reported from Qunei-
tra for wheat flour SYP 180/kg, bulgur SYP 220/kg, tomatoes SYP 78/kg,
Idelb for vegetable oil SYP 525/litre and As-Sweida for rice SYP 313/kg
and sugar SYP 250/kg.

2 — Bread:

In December 2017, retail public
(government subsidized) bread and commercial (privately produced)
bread were SYP 125/bundle and SYP 182/bundle, respectively. The

price of public bread decreased by five percent m-o-m. Commercial

the average nominal prices for

bread price decreases by two percent m-o-m.

Nine governorates reported a public bread level of 50 SYP/bundle
(1.5kg), the lowest price in Syria. The highest price for public bread was
reported at 250 SYP/bundle in Idleb. Eastern Ghouta reported the high-
est price of commercial bread in Syria with a price of SYP 1,670/bundle
(11.9 times higher than the national average). Tartous continued to
record the lowest price for commercial bread at SYP 63/bundle.

Bread prices varied by the area’s level of accessibility. Public bread
prices were as follows: 53 SYP/bundle in accessible areas and 100 in
hard-to-reach areas. Representing a three percent price increase y-o-y
for accessible areas and a five percent decrease y-o-y in hard-to-reach

areas.

Commercial bread prices were as follows: 113 SYP/bundle in accessible
areas, 159 SYP/bundle in hard-to-reach areas and 1,670 SYP/bundle in
besieged Eastern Ghouta. Representing an 11 percent decrease y-o-y
for accessible areas, a six percent increase y-o-y for hard-to-reach are-
as and a 439 percent increase y-o-y for besieged Eastern Ghouta.

Chart 7: Wheat Flour Retail Price in SYP
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Chart 8: Retail Prices of Rice in SYP
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Chart 9: Retail Prices of Bulgur in SYP
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Chart 10: Retail Prices of Public Bread in ACC, HTR and BSG Markets in SYP
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Chart 11: Retail Prices of Shop Bread in ACC, HTR and BSG Markets in SYP
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3—Diesel and cylinder of butane gas

Diesel’s retail price averaged SYP 389/litre, increasing by one
percent compared to November 2017. The price varied wide-
ly across Syria with accessible areas averaging 310 SYP/litre
of diesel and hard-to-reach areas averaged 257 SYP/litre. The
price of diesel in Eastern Ghouta averaged 3,760 SYP/litre in
December, 8.7 times higher than the national average (Chart
12). The highest price of diesel was in Eastern Ghouta while
the lowest price was in Al-Hasakeh (119 SYP/litre).

A 25k cylinder of butane gas averaged SYP 7,352 nationally,
falling by three percent compared to November 2017, up 23
percent compared to June 2017 and up 9 percent y-o-y. Simi-
lar to diesel, the price of a 25k cylinder of butane gas also
varied widely across Syria. Accessible areas averaged 3,209
SYP/25k and hard-to-reach areas averaged 4,580 SYP/25k,
while besieged Eastern Ghouta averaged 118,000 SYP/25k.
The price of a 25k butane gas cylinder in Eastern Ghouta was
285 times higher than the national average for the month
(Chart 13). The highest price of a 25k butane gas cylinder
was in Eastern Ghouta while the lowest price was in Al-
Hasakeh (2,250 SYP/25kg).

E. Wholesale prices of cereal in Damascus market

During December, the average nominal wholesale price of
cereal was SYP 6,350/25kg for wheat grain, SYP 6,000/25kg
for bulgur and SYP 11,250/25kg for rice. The overall whole-
sale prices decreased by two percent for wheat grain and by
four percent for rice while increasing by two percent for bul-
gur compared to November 2017 prices.

Comparing December 2017 to December 2016 prices, all
wholesale prices have fallen in price. Wheat fell by 22 per-
cent, while bulgur and rice prices both fell by 17 percent.

F. Food supply to markets

During the month of December, supply routes to northern
areas relatively improved especially in Deir-ez-Zor and Ar-
Ragqga. However, landmines and unexploded ordnance on the
routes that link Ar-Raqgqa city to surrounding neighborhoods
remain a major constraint for commercial flow.

On the other hand, monitored markets in accessible areas of
Tartous, As-Sweida, Homs, Aleppo and Damascus were open
and commodities were available. However, market function-
ality in rural mountain areas of Tartous, Lattakia and Rural
Damascus were negatively impacted by weather conditions
that disrupted supply routes such as Bludan and An Nabk (in
Rural Damascus) and Mashta Elhiu (in rural Tartous). In ad-
dition, the higher cost of fuel during this season added an
extra cost on goods transportation to these areas.

It is worth to mention that market monitoring data indicated
improved supply of sugar during December across the major-
ity of monitored markets.

Chart 12: Retail Prices of Diesel in SYP
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Chart 13: Retail Prices of Butane Cylinder in SYP
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Chart 14: Wholesale Prices for Wheat, Bulgur and Rice in SYP

14,500
13,500
12,500
11,500

10,500

&

2 9,500

'w 8,500

& 7,500

% 6500

8 5500

4,500
3,500
2,500
1,500

500

Q 9 c > 9 U Cc =2 > C W ayP 2 Y Cc o 5 5 >C 5 ®WayP
§a5f3a855f8:2z2282858¢888823323¢8
2014 2015 2016 2017

Wheat e==Bulgur == QRice

Source: WFP Field Offices

Nov

Butane Cylinder in SYP in BSG

Dec



G. Terms of Trade (TOT):?

TOT between wage labour and wheat flour

The national average daily wage rate for non-skilled
workers in December 2017 was SYP 1,838. Up by one
percent compared to the previous month and up by
13 percent since May 2017. Confirming the continued
upward trend of unskilled wage rates across Syria
over the past 12 months. The purchasing power trend
(measured by terms of trade) of casual labourers nev-
ertheless remains weak across all monitored markets.

In December, the national average daily wage of an
unskilled labourer could purchase 5.7kg of wheat
flour on the market. Representing a 16 percent in-
crease compared to November 2017. Results however
varied by an area’s accessibility status. With accessi-
ble markets showing that 8.5kg of wheat flour could
be bought compared to 6.6kg of wheat flour in hard-
to-reach areas and 0.4kg of wheat flour for besieged
Eastern Ghouta. Chart 15 clearly illustrate the diffi-
cult access to food citizens in Eastern Ghouta are
facing especially compared to other areas across

Syria.

TOT between sheep and wheat flour

In December 2017, the national average price of a
two-year old male sheep was SYP 102,314/head. The
price increased by six percent compared to last
month, but was seven percent below the price in

June 2017 and 23 percent above the y-o-y price.

The national average TOT between a sheep and
wheat flour was 319Kg/sheep, which is 20 percent
higher compared to last month showing that the
price for a two-year old sheep is increasing faster
than the price of wheat flour. In December the price
was 34 percent higher compared to six months ago

and 21 percent higher year-on-year (Chart 16).

H. International market prices

In December, wheat prices on local markets averaged
USD 493/MT down from USD 629/MT year-on-year. In
comparison the wholesale price of wheat on interna-
tional markets was USD 184/MT in December 2017,
up by 2.5 percent compared to November and up by
30 percent y-o0-y.

Syria’s inflation rate in December 2017, was estimat-
ed at 43.2 percent. Syria’s inflation rate was officially
last recorded at 50.4 percent in October 2016. Fore-
casts from tradingeconomics.com anticipate a de-
creasing inflation rate in 2018 (Chart 18).

2. The TOT are proxy indicators of the purchasing power of households that rely on

Chart 15: Terms of Trade (TOT) between wage labour and wheat flour
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Chart 16: Terms of Trade (TOT) between sheep and wheat flour
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Chart 17: Trends in global wheat prices
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Chart 18: Syria Inflation rate and 2018 forecast
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livestock and/or casual labour as their main source of income for the purchase of cereals from local markets. TOT are important components of food security analysis. Changes in

the terms of trade between wages/livestock and staple food commodities are indicative of the trends in purchasing power and the impact on the food security situation of house-

holds dependent on food purchases through income from daily wage labour and/or the

sale of livestock.



Table 1. Market Price of Main Commodities in Syrian Pounds: December 2017
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