Initial Market Price Bulletin for the month of January 2018 (Reported in February 2018)

HIGHLIGHTS:

Wheat: The current average wheat price in main cities’ markets of Afghanistan (AFN 23.9/Kg) is slightly higher by 2.0% compared to the
same time last year (January 2017) and negligibly higher by 1.0% compared to the last 5-year average price of the same months
(Januarys 2013 - 2017).

Wheat flour (High Price): The current retail price (AFN 27.8/kg) is slightly lower by 3.0% compared to the same month last year (January
2017), and slightly lower by 5.9% compared to the last 5-year average price of the same months.

Rice is considered as the 2"¥ main staple food in Afghanistan. The current average retail price of Low Quality Rice (AFN 45.5kg) is
slightly higher by 8.9% compared to the same month last year (January 2017), and slightly higher by 5.6 compared to the last 5-year
average price of the same months. The current average price of High Quality Rice (AFN 90.6/kg) is significantly higher by 19.7%
compared to the same month last year (January 2017), and significantly higher by 11.9% compared to the last 5-year average price of
the same months.

Pulses: The current retail price (AFN 86.3kg) is significantly higher by 11.0% compared to the same month last year (January 2017), and
significantly higher by 31.3% compared to the last 5-year average price of the same months.

Terms of Trade (ToT)

Casual Labor and Wheat (ToT): The Terms of Trade (ToT) between casual Labor and wheat is a proxy indicator or the purchasing capacity of
households mainly relying on casual labor as main income, and purchase of wheat in the market. This ToT reveals how many Kilograms of wheat can
be purchased with one- day casual unskilled labor wage, but does not say how many days a month a laborer can get to cover the family food needs.
Labor wage/Wheat average ToT for the reporting month was 11.9 Kgs

of Wheat. On average, this ToT slightly deteriorated (by 1.8%) from Casuallabor/Wheat ToT in main urban cities of Afghanistan
December 2017 to January 2018, mainly due to decreased labor wage
by 1.1% and increased wheat price by 0.8%. The variations in all main
city markets were within normal range (-4.9% to 2.2%). In the last
three proceeding years, this deterioration was experienced in;

While improved in;

Kgs of Wheat

o December 2014 to January 2015 (by 9.0%)
o December 2015 to January 2016 (by 3.9%)
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In comparison to the same month one year ago (January 2017),
this ToT slightly deteriorated by 7.7%, mainly due to decreased labor wage (by 4.7%) and increased wheat price by 2.0%.
On the two-year comparison (January 2016), this ToT significantly improved by 15.7%.
Compared to the 5-year average of the same months (Januarys 2013-2017), this ToT negligibly deteriorated 0.3%.

Casual Labor and High Price Wheat flour (ToT): The Terms of Trade (ToT) between casual Labor and High Price Wheat Flour is a

proxy indicator or the purchasing capacity of households mainly relying on casual labor as main income, and purchase of Wheat Flour
in the market. This ToT reveals how many Kilograms of Wheat Flour (HP) can be purchased with one-day casual unskilled labor wage,

but does not say how many days a month a laborer can get to cover Casual labor/Wheat flour ToT in main urban cities of Afghanistan
the family food needs.

Labor wage/Wheat flour (HP) average ToT for the reporting month
was 10.5 Kgs of Wheat flour which remained the same from
December 2017 to January 2018 but there is a deterioration
occurred in Faizabad (by 6.0%) and Kandahar (5.5%) due to
decreased labor wage and increased of wheat flour price and
largest improvement only occurred in Mazar (by 7.2%) mainly due

to decreased of wheat flour price. The variations in all other " Kebu  Kandahar Jdalbed  Hiat Mo Fagabod  Mamana N
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remaining main city markets were within normal range (-2.6% to 4.2%). In the last three proceeding years, this deterioration was
experienced in;

o December 2014 to January 2015 (by 6.2%)
o December 2015 to January 2016 (by 1.3%)

While improved in;
o December 2016 to January 2017 (by 1.7%)
e Compared to the same month one year ago (January 2017), this ToT negligibly deteriorated by 0.5%, mainly due to decreased
wage labor by 4.7% and wheat flour price (by 3.0%).

e On the two-year comparison (January 2016), this ToT significantly improved by 22.4%.
e Compared to the 5-year average of the same months (Januarys 2013 - 2017), this ToT significantly improved by 10.3%.

Sheep and Wheat (TOT): The Terms Of Trade between a One-year-old One year alive female sheep/Wheat ToT in main urban cities of Afghanistan
female sheep and Wheat is a proxy for the purchasing capacity of
those households mainly relying on income from livestock
(pastoralists). It says how many kilograms of Wheat can be obtained
when selling a one-year-old female sheep.

Sheep/Wheat average ToT for the reporting month was 270.5Kgs of

wheat against one-year alive female sheep, which slightly
deteriorated by 1.9% from December 2017 to January 2018, mainly
due to decreased sheep price (by 1.0%) and increased wheat price

by 0.8%. The largest deterioration occurred in Faizabad (11.3%) due kbl fondahor  Jalaabad  Hist  Mosar  Faisabod  Maimana N
to decreased sheep price and increase of wheat price. The variation
all other main cities markets was within normal range (-2.4% to

2.2%).
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In the last three proceeding years, this deterioration was experienced in;

o December 2014 to January 2015 (by 0.1%)
o December 2015 to January 2016 (by 0.2%)

While improved in;
o December 2016 to January 2017 (by 0.6%)
e Compared to the same month one year ago (January 2017), this ToT slightly improved by 6.2%, which is mainly due to increased
sheep price (by 9.8%).

e  Onthe two-year comparison (January 2016) this ToT significantly improved by 18.1%.
e Compared to 5-year average of the same months (Januarys 2013 - 2017), this ToT significantly improved by 10.7%.

Sheep and High Price Wheat flour (ToT): The Terms of Trade between a one-year-old female sheep and High Price Wheat Flour is a
proxy for the purchasing capacity of those households mainly relying on income from livestock (pastoralists). It says how many
kilograms of Wheat Flour (HP) can be obtained when selling a one-year-old female sheep.

Sheep-Wheat flour (HP) average ToT for the reporting month was 236.6Kgs of Wheat flour against one-year alive female sheep,

which negligibly improved by 0.2% from December 2017 to January 2018, mainly due to decreased wheat flour price (by 0.6%). The
largest deterioration occurred in Faizabad (13.8%) due to decreased sheep price and increased wheat flour price and highest
improvement occurred in Mazar by 7.2% due to decreased wheat flour price. The variation in all other markets was within normal
range (-2.4% to 3.1%).
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In the last three proceeding years, this improvement was experienced One year alive female sheep/Wheat flour ToT in main urban cities of Afghanistan

in;

o December 2016 to January 2017 (by 2.3%)
o December 2015 to January 2016 (by 2.6%)
o December 2014 to January 2015 (by 3.2%)

e Compared to the same month one year ago (January 2017), this ToT
significantly improved by 13.7%, mainly due to increased sheep price
(by 9.8%) and decreased wheat flour price (by 3.0%).

e On the two-year comparison (January 2016), this ToT significantly Q; vam
improved by 243% L# | food security analysis
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e Compared to 5-year average of the same months (Januarys 2013 -
2017), this ToT significantly improved by 20.5%.

Retail Price of Wheat Grain in Main Urban Cities:

e The monthly average price of Wheat in main cities’ markets of Afghanistan was AFN 23.9/Kg in January 2018. Compared to
the past month (December 2017), the average price negligibly increased by 0.8%. The variation in all main cities was within a
normal limit (-2.2% to 3.3 %). In the last three proceeding years, this increase was experienced in;

o December 2014 to January 2015 (by 0.2%)
December 2015 to January 2016 (by 1.9%)
While decrease only in;

o December 2016 to January 2017 (by 1.3%)

e Compared to the same month one year ago (January 2017), the average wheat price negligibly increased by 2.0%. The largest
increase occurred Hirat (by 21.0%) and Kandahar (14.4%) due to decrease of supply from the source points. The variation in all
other main cities was within a normal range
(-6.8% to 4.5%).

e On the two-year comparison (January 2016), the average price slightly decreased by 4.8%.

e Compared to the last 5-year average price of the same months (Januarys 2013 - 2017), the average price negligibly increased by
1.0%.

Retail Price of Wheat flour in Main Urban Cities:

Wheat flour (High Price):
The monthly average price of Wheat flour (High Price) in main cities’ markets was AFN 27.8/Kg in the reporting month (January

2018). The average price negligibly decreased by 0.6% compared to the previous month (December 2017). The largest decrease
occurred only in Mazar (by 6.7%) due to increase of supply from the source point(Kazakhstan) and increase occurred in Faizabad (by
6.3%) due to decrease of supply. The variation in all other main cities was within a normal limit (-4.0% to 2.5 %). In the last three

proceeding years, this decrease was experienced,

o December 2016 to January 2017 (by 1.6%)
o December 2015 to January 2016 (by 1.1%)
o December 2014 to January 2015 (by 2.8%)
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o Compared to the same month last year (January Average price of Wheat & Wheat flour (January 2017 - January 2018)

2017), the current average price slightly decreased by 1o 29 ”
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e Compared to the same month two years ago (January 23

2016), the average price of wheat flour slightly
decreased by 7.3%.

Compared to 5-year average price of the same months
(Januarys 2013 - 2017), the average price slightly
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Wheat flour (Low Price):
The monthly average price of Wheat flour (Low Price) in main cities’ markets was AFN 24.7/Kg in the reporting month (January

2018). The average price negligibly decreased 0.1% compared to previous month (December 2017). The variation in all main cities
was within a normal range (-4.3 % to 3.7%). In the last three proceeding years, this decrease was experienced in;

o December 2016 to January 2017 (by 1.6%)
o December 2015 to January 2016 (by 0.5%)
o December 2014 to January 2015 (by 2.4%)

e Compared to the same month one year ago (January 2017), the current average price slightly decreased by 3.6%. The highest
decrease only occurred in Maimana (by 13.0%) due to increased supply of wheat flour, the variation in all other remaining main
cities was within a normal range (-8.3% to 3.4%).

e Compared to the same month two years ago (January 2016), the average price slightly decreased by 8.1%.
e Compared to 5-year average price of the same months (Januarys 2013 - 2017), the average price slightly decreased by 5.6%.

Retail Price of Rice in Main Urban Cities:

Rice (High Quality):
e The monthly average price of Rice (High Quality) in main cities’ markets was AFN 90.6/Kg in the reporting month (January
2018) which slightly increased by 4.2% compared to the previous month (December 2017). The highest increase occurred in
Mazar (by 10.8%), Maimana (7.6%) and Hirat (5.3%) due to decreased supply of from source of point (Pakistan and India).
The variation in all main cities was within a normal range (0.3% to 4.1%). In the last three proceeding years, this increase was
not experienced, while decrease during;

o December 2016 to January 2017 (by 0.4%)
o December 2015 to January 2016 (by 0.5%)
o December 2014 to January 2015 (by 1.4%)

e Compared to the same month one year ago (January 2017), the average price significantly increased by 19.7%. The largest
increase occurred in Hirat (38.8%), Mazar (28.7%), Maimana (27.0%), Kandahar (26.3%), Kabul (19.3%) and Jalalabad (12.9%),
mainly due to decrease of supply and increase in prices in the source point (Pakistan). The variation in remaining main cities was
within a normal range (5.7% to 7.9%).

e Compared to the same month two years ago (January 2016), the average price significantly increased by 16.3%.

e Compared to 5-year average price of some months (Januarys 2013 - 2017), the average price significantly increased by 11.9%.
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Rice (Low Quality):

e The monthly average price of Rice (Low Quality) in main cities’ markets was AFN 45.5/Kg in the reporting month (January

2018), which slightly increased by 1.6% compared to
the previous month (December 2017). The largest
increase only occurred in Hirat (by 9.0%) due to
decrease of supply. The variation in all other main
cities was within a normal range (0.0% to 2.4%). In the
last three proceeding vyears, this increase was
experienced only in;
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2017
e Compared to the same month one year ago (January 2017), the average price slightly increased by 8.9 %. The largest increase
occurred in Mazar (by 19.4%), Hirat (18.1 %) and Maimana (13.5%) mainly due to increase of low quality rice price in Pakistan
and Kabul. The variation in all main other cities was within a normal range (0.0% to 9.7%).
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e Compared to the same month two years ago (January 2016), the average price significantly increased by 12.0%.
e Compared to 5-year average price of same months (Januarys 2013- 2017), the average price slightly increased by 5.6%.

Retail Price of Cooking Oil in Main Urban Cities:

e The monthly average price of cooking oil in main cities’ markets was AFN 81.8/Kg in the reporting month (January 2018),
remained the same compared to previous month (December 2017). The variation in all main cities was within a normal range
(-3.2% to 3.1%). In the last three proceeding years, it was not experienced, while decreased;

o December 2016 to January 2017(by 0.2%)
o December 2014 to January 2015(by 1.5%) and increased in;
o December 2015 to January 2016 (by 0.5%)

e Compared to the same month one year ago (January 2017), the average price negligibly increased by 1.5%. The largest
increase only occurred in Kandahar (by 21.4 %), main reason for the increase was increased price of oil by the traders and
decreased supply of oil from source points. The variation in all other main cities was within a normal limit (-5.8% to 2.5%).

e Compared to the same month two years ago (January 2016), the average price slightly increased by 5.4%.
e Compared to 5-year average of the same months (Januarys 2013 - 2017), the average price negligibly increased by 2.0%.

Retail Price of Pulses, Salt, Sugar and No. of days averagely worked by a labourer:

Pulses: The monthly average price of Pulses in January 2018 in main cities’ markets was AFN 86.3/Kg negligibly decreased by 0.1%
from last month (December 2017). The variation in all main cities markets was within a normal range (-2.6% to 1.9%).
e Compared to the same time last year (January 2017), the price of pulses significantly increased by 11.0%, the highest increase
occurred in Maimana (25.0%), followed by Jalalabad (19.0%), Nili (17.6%), Kabul (12.2%) and Kandahar (10.5%) mainly due to
decreased supply. The variation in all other main cities was within a normal limit (1.1% to 8.1%).

e Compared to the same time two year ago (January 2016), the price of pulses significantly increased by 26.8%.
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e Compared to 5-year average of the same months (Januarys 2013 - 2017), the prices of pulses increased significantly by 31.3%.

Salt: The monthly average price of Salt in January 2018 in main cities’ markets was AFN 14.1/Kg negligibly decreased by 0.2% compared
to the previous month (December 2017). The current average price of salt negligibly increased by 0.7% compared to the same month
last year (January 2017), and slightly increased by 1.3% compared to the same month two years ago (January 2016).

Sugar: The monthly average price of Sugar in January 2018 in main cities’ markets was AFN 44.9/Kg, being slightly decreased by 1.8%
compared to the previous month (December 2017). The current average price of Sugar is significantly decreased by 17.0% compared
to the same month last year (January 2017) due to increase of supply, and remained unchanged compared to the same month two
years ago (January 2016).

Number of days averagely worked by a labourer: The monthly average number of days worked by a laborer during January

2018 was reported at 8.4 days. The highest number of working days were in Kandahar (13 days) followed by Kabul and Hirat (12 days),
Mazar and Maimana and Jalalabad (8 days), Nili (4 days) and Faizabad (2 days). Compared to the previous month (December 2017),
the significant decrease occurred in Faizabad by 50.0% (2 days) Nili by 20.0% (1 day), and Kandahar 18.8% (3 days) and the variation
in other main cities remain unchanged.

e Compared to the same month last year (January 2017), the average number of working days slightly increased by 1.5% (0.1 day).
e Compared to the same month two years ago (January 2016), the average number of working days for main cities significantly

increased by 11.7% (0.9 day).
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Market Watch:

Frice fluctuation iz considered normal if the price change is within 52¢ for 1 month, or within 105 for 2 months, one year, bwo year and & years.

M= Compared to month ago 1= Compared to January 2017 and 24'= Compared to January 2016

Current Frice change [] Average Current Price change Average
Markets Major Comm Price 5Y 5Y Markets Major Comm Price in 5Y 5Y
per Kg Ave 2Y 1Y 1M  Ave 2Y 1Y 1M AFN Ave 2¥ 1Y 1M Ave 2Y 1¥ 1M
Wheat 240 00 111 0.0 0.0 ¥ B B |Livestock-One year live Sheep [Female]
“wheat flour [HF] 2400 167 -200 143 40| ¥ Yy v > KABLL Sheep 6500 168 182 226 00 (4 A A >
KABLL Fiice High Guality 0.5 36 119 193 41|/ P & A P KANDAHAR  Sheep 7673|201 370 128 00 i A A &4 P
Fiice Low Gaulity g0l 124 00 o0 0ol & B B p JALALAEAD | Sheep 000 61 143 67 o0 ik & B B
Cacking Oi 770| 48 25 58 07|k B B P> HRAT Sheep 7360|467 355 253 00 i A A A P
“wheat 283 &8 -03 144 13/k P A P MAZAR Sheep 5000( 12 00 48 oo ik B B B
“wheat flaur [HP) 27.0 07 57 54 25/F B B @ FAIZABAD Sheep 5500|296 222 100 83 A A 4o VW
KANDAHAR  Rice High Guality 818 151 196 263 03|a A & P MAIMANE | Sheep s000| 24 00 o0p oo P B B P
Fiice Low Qaulity 3zA| 137 95 48 0z2|Aa B B P HILL Sheep 3900 -18 25 83 o0 ik B B B
Cooking il 905 323 203 214 05| & & & P | Terms of Trade Kgs of Wheattwheat Flour
Wheat 230] 43 108 45 oo/ & B p KAELL Casual Laborfwheat 12.5( 52 350 -143 00ibk 4 w p
“heat four [HP] 2800 03 s1 10 ool B op P KANDAHAR  Casual Laborfuheat 13.7| 72 294 32 _agihk A b p
JALALEBAD  Rige High Quality 853 103 122 129 21|4 A& & P | yaisEsD  CasualLaborfheat 13.0] 78 40 43 ooi® B > p
Rice Low Qaulity 340 145 153 87 o00|¥Y & P P HIRAT Casual Labarfuheat 11.6| 251 228 311 14i¥Y ¥ ¥ P
Cocking Oil 768| 01 44 13 08|k B B @ B ZAR- Cazual Labarfwheat 12.2| 114 341 73 24 A A Bk P
‘wheat 218 107 76 210 144 p A p FaIZABAD  CasualLaborfuheat 10.6( 119 82 64 321¥ P p p
“wheat flour [HF] 282 18 12 42 o2/ B+ P» > MAIRMARA Cazual Laborwheat 11.1f 79 278 22 22:P A > >
HIRAT Fiice High Gluality 863 2311 447 288 53| 4 A A A HILI Casual Laborfwheat 10.7| 261 414 112 40 i 4 & ¥ P
Fiice Low Gaulity 40| 277 288 184 90|4 A A A KABUL Sheep fwheat 270.8/| 159 330 226 00 (& 4 A »
Cooking il 762 46 132 01 01/P & P B KANDEHAR | Sheep fidheat 276.6)| 94 373 13 -8iP A p P
“Wheat 205 21 58 58 25 B B p JALALABAD | Sheep fwheat 347.80 18 31 20 on il B BB
“wheat four [HE] 243 105 118 &7 SH7|¥Y ¥ OB ¥ HIRAT Sheep fwheat 345.5| 315 259 35 -14ih & B p
MAZAR Riice High Quality 953 168 191 287 108/ A A A A MAZAR Sheep fwheat 3000 34 73 2z 2ai P B B B
Fiice Low Qaulity a3 103 132 194 24/4 A & P FAIZABAD Sheep fuheat 263.7| 311 391 170 13iA A A W
Cooking Oil 82.0 37 58 25 31|F B B B MAIMANE  Sheep fwheat 2609 50 22 22 22 B B B B
Wheat 2350 -12 121 60 33|p W OB HILI Sheep fiwheat 139.3| 87 149 122 00 i p A A p
“Wheat flaur [HE) 335 05 07 43 B3P W OB A KABUL Casual Laborfwheat flour 12.5| 268 500 00 A A P p
FAZAEAD  Rice High Quality g8l 31 -1.4 57 o9k B B P KANDAHAR  Casual Laborfukeat flour 14.4| 161 3885 17.0 A A 4o V¥
Fiic:e Low Gaulity s20f 39 118 83 oo|lF A B p JALALAEAD | CasuslLaborfuhest flour 11.5)| 128 88 1.0 L
Cooking Oil go0l] 78 =22 o0 ool B P B HIFAT Cazual Labarfuheat flour 8.9)|-153 178 200 02V ¥ ¥ p
heat 228 18 22 22 a22/F B B P MAZAR Casual Laborfuheat flour 10,3 226 418 72 72 A 4 p A
“wheat flaur [HP) 243 142 118 &7 -30|¥ w B P FAIZABAD  Casual Laborfwheat flour 758|120 66 41 s0iw p B ¥
MAIMANA  Rige High Guality 953 145 270 270 TE| A & & & MAIMANS | Casual Labordwheat four 10.3( 125 418 72 31 A 4 B P
Rice Low Glaulity 420 -33 135 135 24| A i p RILI Casual Laborfwheat flour 8.5/ 208 234 131 26:i A 4 ¥ >
Coaoking Oil 20.0 52 18 -24 0.0 b » > KABUL Sheep fwheat Hour 270.8| 30.4 477 431 42 14 4 A p
Wheat 280 -102 152 34 0olYy w - p KANDAHAR Sheep fwheat flour 284.4)| 134 453 192 24i4k A 4 p
“wheat flaur [HP) 355 53 27 14 14| B B B @ JALALABAD  Sheep fwheat flour 307.7| 62 88 56 00 i B B P
DAL Fiice High Quality 10251 68 80 78 285/ p B B P HIF&T Sheep fwheat flaur 251,0( 484 340 203 02 i4 4o 4 b
Fice Law Qaulity 8.0 43 150 62 15| & L MAaZaR Sheep fwheat flour 2474 128 134 21 T2 i A 4o P A
Cooking Oil 82.3] 03 97 32 32k F p B FAIZABAD Sheep fiwheat flour 164.2|| 284 388 55 -138i 4 A P ¥
RAIMARE Sheep fwheat Hour 247.4( 135 134 72 31 A A P P
MILI Sheep fwheat flour 109.9( 40 02 98 14 ik B B B
Remark A Price increase above normal price Auctuation P Mormal Price Fuctuation ¥ Price decrease below normal price Huctuation

Source: WFP/VAM market data from Afghanistan main cities (Kabul, Kandahar, Mazar, Jalalabad, Faizabad, Hirat, Maimana and Nili), Vulnerability Analysis and Mapping (VAM) — World Food Programme (WFP), Afghanistan
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