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e The Yemeni Riyal further
weakened in October 2018, and
reached the record lowest during
the first half of the month (peak
rate recorded was 800YER/USD),
losing about 240% of its pre-crisis
purchasing power.

In-country food stocks are
estimated at 1.1 million MT as of
mid-November 2018. Wheat stock
may cover the national
requirement for nearly three
months, while rice and vegetable
oil may last for one and half
months. Fuel commodities (petrol
and diesel) continued to be
scarcely available. Al Hudaydah
suffers the most from scarcity of
commodities across most markets
due to the continued fighting.

e Retail prices of food commodities
increased by 6-18% in October
compared with those in September
2018, and 73-178% higher than in
pre-crisis period. National average
fuel prices rose in October 2018 by
about 9-19% from September; and
137-261% more than those during
the pre-crisis time.

The average cost of the monthly
minimum food basket in October

2018 rose by 15.7% from
September, and 137% higher than
the cost before the crisis.

The Alert for Price Spikes (ALPS)
indicators for all basic food items
and the cost of food basket
persistently maintained crisis
levels in October 2018.
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YEMEN Market Watch Report

Macroeconomic situation

Yemen’s economy has fallen to the brink of
collapse by the civil war that has been
ongoing for more than three and half years.
The war has left more than three-quarters of
the population in need of humanitarian aid
and 8.4 million at risk of famine. The
prolonged conflict in Yemen has unleashed a
humanitarian and economic crisis on the
impoverished country at unprecedented
level.

The government has not been able to pay
salaries to civil servants in many parts of the
country for more than a year, and the Yemen
Riyal (YER) has more than halved in value
against the US Dollar (USD), and soaring
have put
commodities out of reach for millions of
Yemenis, leaving them unable to afford their
essential needs. Yemen's Riyal stood at 215
to the dollar in early 2015 but had dropped
steadily to about 500 against the dollar in
July 2018, and lost further more during the
following months.

prices most of the basic

The exchange rate in the parallel markets

had reached tothe record lowest in the first
week of October (800YER/USD) before it
started to appreciate during subsequent weeks
of the month and stood at a monthly national
average of about 725YER/USD - losing about
240% of its pre-crisis value (Chart 1).

Following the recent Saudi’s injection of USD
200 million in the Central Bank of Yemen (CBY),
the CBY has

November 2018 announcing a new official

issued a statement on 22

exchange rate of 522YER/USD, and the previous
decree on use of floating market rates is no
longer applicable. Consequently, the YER has
just started to quickly recover and currently
370YER/USD
470YER/USD in parallel markets across most of

being traded between and

the governorates of Yemen. However, based on

similar experience in the past, prices of

commodities are not expected to go down with
equivalent proportions and pace any time soon,
and may take two-three months to
normalize/stabilize, and thus the suffering of

Yemenis is likely to continue until then.

Chart 1: Average exchange rate (YER/USD) in October 2018 and previous months
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Food and fuel supply and availability

As of mid-Nov 2018, the quantity of in-country available stock of food commodities estimated at around 1.1 million
MT; of which 586,884 MT is wheat (grain/flour); 56,015 MT of rice; 115,050 MT of sugar; 23,239 MT of vegetable oil;
8,120 MT of dry pulses; and about 227,302 MT of various types of canned beans and other food items. The current
in-country available stock of wheat commodities expected to cover the national requirement for nearly three months,
while the quantity of rice and vegetable oil may cover the needs for a little over a month and half months. As a result,
most of the essential food items are abundantly available in all governorates except in Al Hodieda (due to the ongoing
intensified conflict) and Socotra (caused by the cyclone and strong windy season to bring in food commodities), where
the movements of traders and commodities were restricted and markets performance has been disrupted.

Regarding the supply and availability of fuel commodities, particularly diesel and petrol, the scarcity persistently
continued in local markets across the country. Cooking gas is mostly available in the southern governorates while
constantly in short supply in the northern parts if the country (Table 1). The quantity of fuel commodities (diesel and
petrol) currently available in the country are estimated to meet the national needs only for less than a month. With
that grim prospect of fuel supply, local markets will persistently suffer from severe scarcity, that in turn will continue
to seriously limit the movements and supply of essential commodities into markets across the country.

Table 1: Availability of basic commodities during current month (October 2018) and previous months
Current Month Previous Month 3 Months Ago

Commodity /
Govenorate

Commodity /
Govenorate

Red Beans
Cooking Gas
Qil (Vegetable)
Red Beans
Cooking Gas
Qil (Vegetable)
Red Beans
Cooking Gas

Wheat Flour

5
2
'S
%
)
=
3

WAD WAD i WAD WADWAD WAD WAD

Qil (Vegetable)
Onion

Wheat Flour

WAD WADWAD

WAD Widely Available WAD ‘Widely Available WAD Widely Available
SAV Sparserly Available SAV Sparserly Available SAV Sparserly Available

RAR sty Not Available RAR Vostly Not Available ERER Vostly Not Available

Not Available Not Available Not Available

Retail prices of food commodities and cost of minimum food basket

Following the rapid depreciation of Yemen Riyal against foreign currencies since September 2018 and further
deteriorated during October, prices of food commodities exceptionally roared across most governorates of Yemen.
The fast increasing prices of food commodities have systematically followed the trends of the devaluation, which

reached to the record worst level in October 2018.
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Chart 2: Price trends of main food commodities (YER/Unit)
7 Yy In October 2018, the national average

1000 retail prices of wheat flour, red beans,
sugar, and vegetable oil sharply increased
by 15%, 18%, 16% and 17%, respectively,
compared with the prices reported the
previous month. Moreover, the prices of
those same basic food items were 138%,
178%, 92%, and 94%, respectively, higher

than those recorded before the crisis

(Chart 2). Price increases markedly vary

2016 2017
——Oil (Vegetable] ——Onon ——RedBeans  —Sugar  =—Wheat Flor across governorates (Annexes 1, 3, and 4).

The skyrocketing prices of food commodities were mainly caused by the currency crisis coupled with other factors
that reportedly include increased transportation costs due to shortages and high prices of fuel; hoarding of
commodities by speculating traders; movement restrictions and insecurity associated with the ongoing escalated
conflicts that led to further disintegration of markets; double taxation of commodities; lack of foreign currency in
banks and heavy reliance of importers on parallel foreign exchange markets; and lack of credits for traders and
dysfunctionality of banking systems. Governorates including Hodieda and Sa’ada that are experiencing intensified

conflicts continued to suffer the most from soaring prices of basic commodities.

Due to the sharp increase of prices of basic food commodities, the national average monthly per capita cost of
minimum food basket steeply rose by about 15.7% in October 2018 from the cost reported for the month before
(gone up from 4,840 YER in September to 5,600 YER in October 2018). Moreover, the cost of food basket in October
2018 is 137% higher than in the pre-crisis period. During the month of reporting, the cost of minimum food basket
significantly exceeded the national average in Al Hodieda, Aden, Abyan, Al Jawf, Taiz, Amran, Dammar, Hadramout,
Rayma, Sa'ada, and Sana’a city governorates, suggesting that markets in those governorates became more
disintegrated than the previous months due to challenges of movements of traders and essential goods as well as

other reasons mentioned in the previous section (Char 3).

Chart 3: Average Cost of Minimum Food Basket (in YER/Person/month) — October 2018 and previous months
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Retail prices of fuel
P Chart 4: Price Trend of fuel commodities (YER/Unit)

In October 2018, the prices of all types of

. . 9000
continued to rise

dramatically. with
reported in September 2018, the national
average prices of cooking gas, diesel and

fuel commodities

8000

Compared prices
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petrol increased in October by 18%, 9%, and w0

10%, respectively. Moreover, the national 0

average prices of cooking gas, petrol, and
diesel in October 2018 were 138%, 261%,

2000

1000

and 257%, respectively, higher than in pre- 0
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scarcity and soaring prices of fuel include

——Cooking Gas ——Diesel ——Petrol

low level of imports, currency crisis, and \

300

poor supply into local markets.

Although the scarcity and high prices of fuel commodities have affected most of the governorates, particularly
those experiencing continued and intensified conflicts such as Hodieda, Sa’ada, Hajja, and Sana’a as well as other
neighboring areas are suffering from highest prices (Annexes 2, 3, and 4 contain more details).

Alert for Price Spikes (ALPS)

The Alert for Price Spikes (ALPS) indicator developed for each of the basic food commodities in Yemen using
historical market data on the monthly national averages from January 2011 to October 2018. The results of the
ALPS analysis reflect the changes in the prices and availability of essential food commodities as well as the cost of
the minimum food basket. According to the results of the analysis for the month of October 2018, the ALPS
indicators for all the basic food commodities (wheat flour, vegetable oil, red beans, and sugar) continued to be on
crisis level since the beginning of the year. Caused by persistently worsening situation on those indicators, coupled
with the rapidly rising prices of food commodities in the past few months, the ALPS indicator for the monthly cost

of the minimum food basket has remained at its crisis level since January 2018 (Chart 5).

Chart 5: ALPS for the cost of minimum basic food basket — October 2018 and monthly trends since 2011
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For methodological notes related to the ALPS, please refer our previous reports.

As a result of the multi-faceted impacts of the ongoing war that led to the record highest prices of basic commodities
coupled with diminished income sources, and further worsened by the lowest purchasing power of Yemeni Riyals
and exhaustion of coping strategies, significant proportions of Yemenis may likely to fall into catastrophic situations

and millions to continue to be at greatest risk of famine without humanitarian aid.
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Annex 1: Graphs on weekly trends of prices of selected basic food commodities

Chart 6: Retail prices of wheat flour (YER/Kg) by governorates, 1°* week of Oct. 2017 — 2" week of Nov. 2018

o Retai prices of wheat flour (YERXg) - Northern Governorates —Hesne
h — ki
oW —— Hae
]
"
]
m
sl B — Sy
5 —Ta
(BRI i i g gy ) gy o gy o g o g o
- efrcishazdie
m —iz . e e
N T T LT L LTI
R LR RN R LR PR R DL DR R R R DR D R TR R T
333333333333333333333333333333333333333333233333333333
0l MNoell | DecDD | Janld Feb | Marld | Aprld  Marls  lm | WHB  Mgls Sepll  Omd Nw
i

Retal prices of wheat flour (YER/Kg) - Souther Governarates

— iy
— i
— e
o Mt

— Al

—— Hadamast

MarB AR MaplR unld hug

- efersizodiy

i i, berEERE

-
ol Sz

Chart 7: Retail prices of red beans (YER/Kg) by governorates, 1% week of Oct. 2017 — 2" week of Nov. 2018

Retail prices of red beans (YER/kg) - Northern Governorates

10

1000

W

o //\ IR ==

m y L T

Ao N e e Y

—] !

Eil] L jeEL

Bl

I = MR AR R LR B S SH AR R SRS

m

m
B T T T e
PRI R LD I R D R S D B bl Sl Lo D R B
$333333333333333335533333333223233322323233333232323333322333
H0a  DTov | DDer 18  Febl8 MarlB Aprl8 Mayld  lnd8 | M3 AuglB | Sepld | Omls Nov

B

—E
——HHofes
—— HNghvezt

—hamn

= = Prcishaimd .

iz . e iz

Retal prices of red beans (YER/Kg] - Southern Governorates

— =
L g i —_—
J—
M NN S N NM e N Me M NN NS N NE M SAME NN e NN o
Y YN T EYEEVYLIY i iV EMYIYYVIUNESENUUUYYEESEYELNYEY  m ominomlismdig
3333333333333333333333333333333333333333333333333333
Mo | IFDer IBdan | 1BFed | MaeB | Aprl3 MaplB | lnd8 | WHE Mgl Sepld | Ol Now e befor/ste Bodaie
B

Chart 8: Retail prices of veg. oil (YER/L) by governorates, 1% week of Oct. 2017 — 2" week of Nov .2018
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Chart 9: Retail prices of sugar (YER/Kg) by governorates, 1** week of Oct. 2017 — 2" week of Nov.2018
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Annex 2: Graphs on weekly trends of prices of fuel commodities and exchange rates

Chart 10: Retail prices of cooking gas (YER/18Kg) by governorates, 1%t week of Oct. 2017 — 2" week of Nov. 2018
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Chart 11: Retail prices of diesel (YER/L) by governorates, 1 week of Oct. 2017 — 2" week of Nov. 2018
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Chart 12: Retail prices of petrol (YER/L) by governorates, 1° week of Oct. 2017 — 2" week of Nov. 2018
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Chart 13: Exchange rates (YER/USD) by governorates, 1°* week of Oct. 2017 — 2"? week of Nov. 2018
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Annex 3: Average retail prices of basic commodities by governorate — October 2018
(current month) and previous months

a Previous Period Direction of Change Previous Period Direction of Change
Governorate| Commodity | Current Month Governorate | Commodity | Current Month
o 1 M|3 M |6M|PreCrisis| (+/- 5%) | (+/-10%) | (+/-10%) | (+/-10%) I M|3 M| 6 M |Pre-Crisis| (+/- 5%) | (+/-10%) | (+/-10%) | (+/-10%)
N Cooking Gas 2750 2500|2375/3125| 1925 -~ - ] * Cooking Gas 8750 6500|3650{3000] 1925 i ® i &
(U Diesel 569 444 | 339 | 291 150 - » ) ” Diesel 575 513|383 |340| 150 * * * &
0) Qil (Vegetable) 641 600 | 433 | 445 341 = ) [y ” Oil (Vegetable) 713 575 | 479 | 500 341 ) * L) L
a ] Onion 400 375 | 400|288 | 217 = = ? ? = Onion 300 300 225|300 217 = ” = L)
[e) S Petrol 588 575345318 158 = - @ @ f Petrol 744 586 | 383 | 365 | 158 [} [} * ]
< Red Beans 1000 800 | 650 | 650 [ 313 [y [y » * Red Beans 700 638 | 600 | 600 | 313 = ® * -
't; Sugar 400 355 (300|300 214 » - a» [ Sugar 390 360|280 | 280 | 214 = & L) L
Wheat Flour 335 300 | 220 | 220 137 » - a» [ Wheat Flour 300 280 | 220 | 200 137 =] * L) *
O Food Basket 5896 5172|3907|3904| 2383 » » [ ” Food Basket 5156 4690|3853|3671) 2383 = ] * *
Cooking Gas 3000 2675|2200(2325 1925 » » ) ” Cooking Gas 4750 3000|3125|5875| 1925 L] L) [ L)
Diesel 544 450 | 344 | 309 150 - » ) ” Diesel 578 506 | 378 | 345 150 *» L] ] L)
Oil (Vegetable) 625 535|434 | 448 341 » ) FY Y Oil (Vegetable) 675 585 | 460 | 466 | 341 * ] * *
j Onion 300 225 ] 225|200 217 - - ? Y o Onion 325 250 | 175|238 | 217 [ ] [ ] * &
| Petrol 543 475 | 340 298| 158 Y - a ” 0 Petrol 578 620 | 374 | 355 158 = & & L)
2 Red Beans 1000 938 | 763 | 700 313 = ~» r) 2 Red Beans 788 700 600 | 625 | 313 * * * *
Sugar 75 400 | 350 | 340| 214 Y P ry ry Sugar 400 350[300] 290 214 ” ” Y &
(@)} \Wheat Flour 300 300 200 220| 137 — P ry ry Wheat Flour 328 263270 235| 137 * * * @
N Food Basket 5516 5294|3848[3980 2383 = » Y Y Food Basket 5537 4592|4368|4041| 2383 L] L] L) &
@) Cooking Gas 3000 3000|3000[2500( 1925 = = [ [ Cooking Gas 3500 3500/2700|3500| 1925 = ] = *
Diesel 546 451 | 334|353 150 ” » » ” Diesel 550 463 | 339|305 | 150 [} [} * -»
=2 Ol (Vegetable) 650 538 | 475 | 430| 341 » » ° ° Qil (Vegetable) 608 558|435 [439| 341 = * Y -~
o NI i e e e 11 e
Ee] Petrol 411 395330308 158 = - @ ” S L) [} * [
3 < Red Beans 1125 800|725 | 600|313 * Py ° @ — Red Beans 975 900|700 | 650 | 313 = ® Y @
)] Sugar 350 338 | 280 | 280| 214 - » ° * Sugar 400 388|250 | 265 | 214 = * ” ~
ﬂ Wheat Flour 300 275 | 200 | 200 137 = » * * Wheat Flour 300 300200 215| 137 = ” Y &
Food Basket 5687 2823|3815|3589| 2383 ° o ° . Food Basket 5442 5271[3733[382¢] 2383 = ” Y 7y
Cooking Gas 5300 3250]3000]3300] 1525 ry ry ) ? Cooking Gas 3000 2063|1750[1750[ 1925 * * * »
Diesel 554 663 | 375 | 350 150 W [y » * Diesel 438 419 | 225 | 225 150 = L) L) L
« Oil (Vegetable) 688 608 | 471 | 461 341 [y [y Py Py Oil (Vegetable) 663 594 | 463 | 461 341 * * * »
5 Onion 350 313|225 325 217 ”» » = ” 3 Onion 475 325|300 350 | 217 -» *» ” L)
E Petrol 638 575|375 | 350 158 » » ) ” = Petrol 400 313|175 175 158 ] * & &
— Red Beans 700 700 | 613 | 600 313 = ) ) ” = Red Beans 800 800 | 800 | 600 | 313 = = * &
< Sugar 395 350 | 265 | 270 214 » ) ” ” Sugar 365 333|300)300| 214 = ] * &
Wheat Flour 325 290|200 195[ 137 - - Y * ‘Wheat Flour 325 275|200 | 200 | 137 * *® & »
wld Food Basket 5400 4919(3643[3577[ 2383 = - a ” Food Basket 5524 488239253645 2383 ] - " &
s Cooking Gas 7550 £088]3500]5000] 1925 * * [) 0) Cooking Gas 5750 5700|3525/6600 1925 = ” ¥ &
Diesel 625 663 [ 400321 150 = Py ? ? Diesel 663 625[ 450|390 150 = ” ” Y
n_ & Ol (Vegetable) 713 625 | 575 | 474| 341 Py Py 2 S Ol (Vegetable) 788 614|499 475 | 341 Yy [y Yy -
w 2 Onion 400 300|300 | 213 217 - - ? Y E Onion 425 400|300 | 300 217 = ) [ Y
B Petrol 688 606|380 358| 158 * - @ @ = Petrol 831 669 | 430 | 403 | 158 * [} * «»
m T Red Beans 1000 800|713 | 563| 313 » » [y [y = Red Beans 1000 700] 600 | 550] 313 @« * @« )
= Sugar 405 335|290 290| 214 » » [} [} Sugar 448 400350350 ] 214 - * » )
: 'Wheat Flaur 350 335|285 | 195 137 = L) L) ” 'Wheat Flour 315 283 | 200 200 | 137 * ] * *
U Food Basket 6134 5555]4826/3528 2383 - - a ” Food Basket 5857 4876/3695|3599] 2383 L] L] L] ]
H Cooking Gas 2200 2200{2200(2300| 1925 = = = [y Cooking Gas 6000 4875|4000|3000] 1925 ) * L) L
m Diesel 220 268 | 210 | 243 150 o = = ” Diesel 580 444 | 373 | 354 150 L L L L]
Oil (Vegetable) 631 599|500 498 341 = Iy ? * Oil (Vegetable) 550 513 | 495|489 | 341 = [} [} ]
; ‘E Onion 188 175|188 | 150 | 217 = = ” & 5 Onion 350 300 213|375 | 217 ] * = &
g, Petrol 214 268 | 185 225 | 158 & Y = Y _ﬁ Petrol 675 563 | 380|358 | 158 & L L w
o < Red Beans 800 750 | 613 | 600 313 = [y » * “« Red Beans 988 750 | 600 | 600 | 313 L) * L) *
Sugar 448 375|350 | 320 214 » - a» [ Sugar 448 345|300 ]300 | 214 L) * * *
d) 'Wheat Flaur 400 305 | 300 | 300 137 » » [ ” ‘Wheat Flour 343 270238 200| 137 L] * ) L)
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Annex 4: Average retail prices by commodity during current month (October 2018) and

(0]
8 previous months
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