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Chart 1: National min., max. and average cost of food basket, SYP

In February 2019, the national average price *% 77,281
© Butane gas price has continued of a standard food basket' was SYP 23,900, 50
1 lnErease [ Feloremy, U G increasing by 2 percent month-on-month (m-o
RSO CRMEIEE] 9 Sl -m), and remaining relatively stable over the o
2ULEe Ulie dndresse mollens e past six months. In August 2018 the national  soo0
COMBEELENE MOnHs @ [NerEese average standard food basket price was SYP
SUCIELIGERLENCLEDULEIEE I 53 432, 2 percent lower than the current av- .
city of the gas in Syria. erage. 30000 2015 — — 1
L I L P ISt Across the largest m-o-m decrease was re- ™% 2510 nen 1975 ik
AT T ported in Deir-ez-Zor at 5 percent followed by 5

exchange
crease to SYP 519/USD 1, up four
compared to
2019. This is the seventh consecu-

percent January

tive month of increase. The gap

between the official exchange

7

TP RTINSO Il Percent), Dar’a and Aleppo (4 percent) and 1% 5% 15%
8 Homs (3 percent). Other governorates report- IEBCOCHNN COMMETTE 45 3% &%

19.5 percent compared with a one (3p ) ] g ) P syp 25185 I B B
percent gap in July 2018. ed 2 and 1 percent increases (Figure 1). e 2690 ) I | 18%
h YP PANON -1% ‘ 9% 0%
Al-Hasakeh is once again reporting the lowest 25570 JBEY 12% 8%
o The national average price of a i . [T 2 1 2%
ge p average food basket price at SYP 21,610 fol [ ke s aser0 R o 1w
SELCEICENI RN OENENEINEN [owed by Damascus at SYP 21,760. At SYP  |NNSEECRNSGRMETRZE 2% % %

. . . . . ) sye 22,005 83 1% 70%
COIEIEEELER LR ELLTERTRUES 26,915, Hama is now reporting the highest pomsresrrssrrm . 0 ™ 0
EEHNESN AN I BN average food basket price across Syria, this RO BOMMEIRCY 1% ] ™ Dl ,,,,,

sy 23440 A 1% 4%
CEVE RO ERTEAVIE RN LERGERN comes after more than a year (January 2018), [ Avere [ 23900 D) [ 1% I

tional average food basket price

Al-Hasakeh and As-Seida (1 percent). While
the highest month-on-month (m-o-m) percent
increase in average food basket price by gov-
ernorate was reported in Hama at 7 percent.
Other increases were reported in Lattakia (5

where Deir-ez-Zor was consistently reporting

Current Month 1Month 6 Months 12 Months

@ Max = Average OMin

Figure 1: Food basket cost and changes, SYP

Febr:::yeZOlB 1 month change | 6 months changes | 12 months changes
| 3« 5%

se 22570 A

Map 1: Location of markets monitored by WFP
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1 The standard food basket is a group of essential food commodities. In Syria, the food basket is set at a group of dry goods providing 1,930 kcal a day for a family of five during a month. The basket includes
37 kg bread, 19 kg rice, 19 kg lentils, 5 kg of sugar, and 7 litres of vegetable oil



Chart 2: Syria’s official and informal exchange rates to 1 USD: 2011 — 2019
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Syria’s official and informal exchange rates to the USD follow very
similar trends, clearly illustrated in Chart 2. The strong similarity oc-
curs notwithstanding the fact the informal exchange rate appears to
be freely-floating while the official exchange rate is fixed. It is un-
clear if either exchange rate trend is influencing the other or if both
rates’ trends are influenced by other factors. Even though the nation-
al average informal exchange rate tends to be higher than the official
exchange rate, they nevertheless increase and decrease around the
same period and by the same amount.

Prior to the conflict Syria’s exchange rate to USD was stable at
around SYP 46 to USD 1. However, by May 2016 the Syrian Pound had
devalued by 1,100 percent compared to its pre-crisis levels, reaching
SYP 556 to USD 1. Since reaching its peak devaluation point, the Syri-
an Pound strengthen by 22 percent over the following 12 months
reaching SYP 432 to USD 1 by May 2018. Nevertheless, since May the
exchange rate has devalued by 20 percent reaching SYP 519 to 1 USD
in February 2019 (Chart 3). With a further devaluation likely.

A weak currency heavily affects imports reducing Syrians’ purchasing
power over imported goods. The country is also not able to benefit
from exporting its relatively cheaper commodities due to the interna-
tional imposed sanctions. The situation is further compounded by a
heavily fluctuating and unstable exchange rate forcing traders to pur-
chase limited volume of stocks at a time in order to reduce their ex-
posure to risk. The limited volume of stocks in-turn keeps local prices
high, hereby reducing customers purchasing power.

Exchange rates across Syria in February 2019

The official exchange rate between Syrian Pounds and US Dollars has
remained stable at SYP 434 since late-2017. Meanwhile the national
average informal exchange rate has continued to increase to SYP 519/
USD 1 in February 2019 (Table 2). Hereby representing a four percent
m-o-m increase and the seventh consecutive month of increases in
the national average informal exchange rate across Syria. In August
2018, the informal exchange rate was close to the official exchange
rate (SYP 443 vs. SYP 434). Since then the informal exchange rate has
increased by 17 percent, creating a 19.5 percent gap to the official
exchange rate (SYP 519 vs. SYP 434).
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Chart 3: Syrian official and informal exchange rates to 1 USD: 2017 — 2019
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Table 2: Informal market exchange rate, 1 USD to SYP

Governorate

s Black Market Exchange Rate

Aleppo
Damascus

Dar'a
Deir-ez-Zor
Hama
Al-Hasakeh
Homs

Idleb

Lattakia
Quneitra
Ar-Raqga

Rural Damascus
As-Sweida
Tartous
National Average
Official Rate

February % Change % Change

2019 Jan 2019 Feb 2018
520 4% 12%
513 3% 10%
516 5% 10%
519 4% NA
520 2% 13%
519 4% 12%
520 2% 13%
510 2% 10%
513 2% 11%
535 7% 16%
517 4% 12%
518 4% 11%
525 3% 10%
518 4% 12%
519 4% 11%
434 0% 0%

Source: WFP Field Offices



Retail Prices

Retail prices of staple cereals

In February 2018, the national average retail price of Egyptian
white rice across Syria’s main markets remained unchanged at
SYP 470/kg. While one kg of bulgur was sold on average at SYP
300, down one percent m-o-m and the price of wheat flour was
SYP 264/kg, up one percent m-o-m.

Hard-to-reach areas continue to face the highest prices for rice
at SYP 514/kg (up one percent m-o-m) as well as for wheat flour
SYP 283 (up eight percent m-o-m) while accessible areas for the
third month in a row report the highest price of bulgur at SYP
308 (down one percent m-o-m). Compared to February 2018,
accessible areas saw the largest increase in bulgur prices (up
nine percent) and rice (up seven percent) while Idleb reported
the largest increase in wheat flour prices at 36 percent. Idleb
also reported the largest decrease in the price of rice/kg at mi-
nus 20 percent (Charts 4-6).

Across the Syrian markets, Lattakia continued to report the high-
est average wheat flour price at SYP 326/kg (up one percent m-o-
m) followed by Tartous at SYP 315/kg and Dar’a at SYP 299/kg.
High m-o-m increases were seen in Deir-ez-Zor (15 percent),
Aleppo (seven percent) and lIdleb (four percent). Homs, Hama
and Rural Damascus were the only governorates where average
wheat flour prices decreased m-o-m (minus seven percent, minus
six percent and minus two percent respectively).

The price of rice remained highest in Deir-ez-Zor at SYP 555/kg
(up two percent m-o-m) followed by Ar-Ragqga at SYP 548/kg (up
three percent) and Dar’a at SYP 525 (up two percent). For bulgur,
Lattakia reported the highest average price at SYP 368/kg (down
two percent m-o-m) followed by Homs and Hama at SYP 350/kg
(down nine percent m-o-m) and Hama both at SYP 370/kg
(down nine percent and five percent m-o-m, respectively). Idleb
reported the lowest average retail prices of bulgur in February at
SYP 225/kg (remaining unchanged m-o-m).

Bread

The national average retail price of government subsidized bread
increased by seven percent to SYP 75/bundle (1.3kg) in February
2019 compared to January. This was two percent higher than the
average price reported in August 2018 and 36 percent lower
compared to February 2019 (Chart 7).

The national average price of commercial bread across Syrian
markets was SYP 136/bundle, up by five percent m-o-m, and 80
percent higher than the average national subsidized bread price
(Chart 8).

For the sixth consecutive month Quneitra reported the lowest
price of commercial bread at SYP 65/bundle (down 64 percent y-
o-y), while the price remained highest in Aleppo at SYP 278/
bundle.

Thirteen governorates reported stable commercial bread prices
since January 2019, while prices increased by 11 percent in Alep-
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Chart 4: Retail Prices of Wheat Flour, SYP
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Chart 6: Retail Prices of Bulgur, SYP
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Chart 7: Retail Prices of Subsidized Bread, SYP
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Chart 8: Retail Prices of Commercial Bread, SYP
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Butane gas and diesel prices

In February 2019, the national average price of diesel increased
by four percent m-o-m to SYP 243/litre. The lowest price by ac-
cessibility was found in hard-to-reach areas at SYP 195/litre.
While accessible areas reported the highest average price at SYP
247/litre followed closely by hard-to-reach areas at SYP 245/litre
(Chart 9).

Al-Hasakeh and Ar-Raqga continue to report diesel prices well
below the national average at SYP 86/litre and SYP 97/litre, re-
spectively. At SYP 388/litre, As-Sweida continued to report the
highest average price of diesel/litre across Syria at more than
three times the price level in Al-Hasakeh.

The national average price of one butane gas cylinder refill in-
creased by nine percent m-o-m (now at SYP 5,135). This follows a
recent three-month price hike of butane gas on the informal mar-
ket due to shortages of gas in the country. Accessible areas are
reporting the highest average price of gas at SYP 5,214/refill, up
eight percent m-o-m. Hard-to-reach areas reported an increase of
nine percent in official prices m-o-m (now at SYP 4,342), and
Idleb reported an increase of percent m-o-m in its official price
for butane gas (now at SYP 4,883). Butane gas is the main energy
source used in Syria for cooking and heating. Due to the more
frequent power cuts across the country during the winter months
demand for butane gas has increased (Chart 10).

International Food and Cereal Price Index

The FAO Food Price Index (FPI) average 167.5 points in February
2019, up 2.7 points (1.7 percent) since January 2019. While the
February FPl was the highest level recorded since August 2018, it
remained nearly four points (2.3 percent) below its level in Febru-
ary 2018. Prices of all commodities in the FPI rose in February
with sharp increases registered for dairy prices (Chart 11).

The FAO Cereal Price Index (CPI) average 169 points in February,
up marginally m-o-m and nearly eight points (4.7 percent) above
its y-o-y levels. Among major cereals, maize prices rose the most,
driven by higher export quotations from the United States. Wheat
prices, which started the month on a strong note due mostly on
supply concerns, fell under significant downward pressure on
weaker pace in purchases. Rice prices led steady in February.

Cereal wholesale prices

In February 2019, the national average wholesale price of cereals
increased by 1.1 percent for Egyptian white rice (SYP 386,253/
MT) and by 1.9 percent for bulgur grain (SYP 244,618/MT). While
the wholesale price of wheat grain decreased by 3.5 percent (now
at SYP 209,167/MT).

Using the Syrian Central Bank’s official exchange rate, this trans-
lates to USS 482/MT for wheat grain, USS 564/MT for bulgur grain
and USS 890/MT for Egyptian white rice (Table 3). In comparison
the wholesale price of wheat on international markets was US $
199/MT, 59 percent lower than in Syria.
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Chart 11: FAO Food and Cereal Price Index

180

175

170
L

165 )\/

160

155

150

145

140

coss=>c-waoXPuUucoss>co-wadFPUucass>c-waY >uca
moe®aoc 5350 %00gew0lan535¢%00g0®0m 53590000
SLS4sS T qulzo0oLsSds S TquOz0ooLSsas s Tqu@z0o o0
2016 2017 2018 2019

=4=—rFood Price Index Cereals Price Index
Source: FAO

Table 3: National average wholesale prices for wheat, bulgur and rice,
SYP and USD using official exchange rate, 1 MT

3 February % change
Commodity usD

(SYP) (m-0-m)
Wheat grain (1MT) 209,167 -35 482
Bulgur grain (1MT) 244,618 1.9 564
Rice (1MT) 386,253 1.1 890

Source: WFP Field Offices



Terms of Trade (ToT)?

ToT between wage labour and wheat flour

The national average non-skilled labour wage was SYP 2,155 in
February 2019 (up three percent m-o-m). The wage was 16 per-
cent above its y-o-y level and seven percent above the levels rec-
orded in August 2018 (Chart 12).

Daily non-skilled wages continue to be highest in Lattakia at SYP
3,625/day (up 12 percent m-o-m), followed by Tartous at SYP
3,500/day (unchanged m-o-m) and were lowest in Al-Hasakeh at
SYP 1,142/day (unchanged m-o-m) followed by Dar’a at SYP 1,433/
day (up 10 percent m-o-m) and As-Sweida SYP 1,750/day
(unchanged m-o-m). Rural Damascus and Deir-ez-Zor reported
increases in the wage level of 11 percent and eight percent re-
spectively while average non-skilled wages fell by six percent in
Aleppo. Across the rest of the Syrian governorates, the wage level
remained stable compared to January 2018 reported levels.

The ToT between wheat flour and wage labour increased for the
first time since November 2018, driven by the increase in average
non-skilled labour wages (Chart 13). A national average daily wage
of an unskilled labourer could buy 8.2 kg of wheat flour (up two
percent m-o-m).

According to accessibility levels, the ToT worsened in hard-to-
reach areas and Idleb (both down three percent) while it in-
creased in accessible areas (up one percent) compared to January
2019. The y-o-y trend shows a 23 percent increase in the national
average ToT while reporting a six-month negative trend, down 13
percent driven primarily by a decrease in wheat flour purchasing
power in accessible areas, down 18 percent over six months (Chart
13).

ToT between sheep and wheat flour

In February 2019, the national average price of a two-year old
male alive sheep increased to SYP 109,388/sheep (up 12 percent
m-o0-m).

Dar’a continued to report the highest price across Syria at SYP
142,000/sheep (up 10 percent m-o-m) followed by Lattakia at SYP
120,000/sheep (up four percent m-o-m). Al-Hasakeh continued to
report the lowest prices for an alive two-year old male sheep at
SYP 62,500 (up two percent m-o-m) followed by Deir-ez-Zor and Ar
-Ragga both at SYP 66,667. The highest reported m-o-m price in-
crease was 19 percent in Aleppo, 14 percent in Damascus and 11
percent in Deir-ez-Zor (Chart 14).

In February 2019, the ToT between an alive two-year old male
sheep and wheat flour was 415 kg/sheep (up 12 percent m-o-m).
This represents the second month of consecutive increases in the
national average price of an alive two-year old sheep. The in-
crease is largely driven by higher sheep prices in accessible areas,
while the average reported price of an alive two-year old sheep in
Idleb and hard-to-reach areas have remained relative constant
over the past six to twelve months (Chart 15).
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Chart 13: Terms of Trade (ToT) between wheat flour and wage labour
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Chart 14: Price of livestock, SYP/one 2Y old sheep
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Chart 15: Terms of Trade (ToT) between wheat flour and the price of a 2Y
old sheep
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3. The ToT are proxy indicators of the purchasing power of households that rely on livestock and/or casual labour as their main source of income for the purchase of cereals from local 5
markets. ToT are important components of food security analysis. Changes in the terms of trade between wages/livestock and staple food commodities are indicative of the trends in
purchasing power and the impact on the food security situation of households dependent on food purchases through income from daily wage labour and/or the sale of livestock.




Table 3. Market Price of Main Commeodities in Syrian Pounds: October 2018
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