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KEY HIGHLIGHTS
●

The Yemeni Riyal (YER) appreciated slightly by 1 percent against the US dollar (USD)
compared to February 2019. While it gained significant value towards the end of March
(YER 547/USD 1 in week 4), it still lost 61 percent compared to pre-crisis times.

●

Retail prices of staple food commodities increased slightly in March 2019. The cost of the
minimum food basket rose on average 1 percent compared to February 2019. It remains
103 percent higher than before the crisis.

●

On average, energy prices for all three commodities of cooking gas, diesel and petrol
remain significantly higher in the north than in the south; the differences range between
13 percent for petrol and 37 percent for diesel. While national average prices relaxed for
cooking gas by -8 percent compared to February, diesel and petrol prices are up by 9 and
6 percent, respectively.

●

The Alert for Price Spikes (ALPS) indicator remains at crisis levels in March 2019 for all
basic food items and the cost of the minimum food basket.
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MACROECONOMIC HIGHLIGHTS
Economic prospects remain bleak in Yemen. The violent
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day. The debt remains very high at two thirds of GDP.

mentioned recent Saudi Arabia grant deposited into

Without humanitarian assistance and peace, reconstruc-

the Yemen Central Bank of Yemen (CBY) of the

tion of the economy, the private sector and basic

Internationally Recognized Government (IRG) in Aden

services will constitute a significant challenge.

city. Also, salaries for soldiers in IRG controlled areas

The Central Bank of Yemen (CBY) announced the
withdrawal of "Installment No.19" of USD 95 million
from the Saudi deposit. This amount is allocated to
purchase basic food staples through credit documents

are now reportedly distributed via CBY, which enables
the bank to have greater control over the market
exchange rate. Weekly national averages ranged
between YER 587 and YER 547 per one USD.

provided by several Yemeni banks in all governorates.
Figure 1: Official and market rate of the Yemeni rial (YER) from pre-crisis period to March 2019
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World Bank: Yemen’s economic update, April 2019. http://www.worldbank.org/en/country/yemen/publication/economic-update-april-2019
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SUPPLY AND AVAILABILITY
According to enumerators based in all governorates, the availability of staple foods has marginally improved in
March 2019 compared to the previous month. For fuel commodities, however, the availability has slightly
shrunk. Hudaydah sea port receives both humanitarian and commercial cargo; yet, this is mostly food items
which are imported in bulk given the limitations to handle containerized cargo.
WFP food stocks at the end of March amounted to 169k mt. These include 107k mt of wheat flour, expected to
last for slightly over one and a half months based on WFP operational requirements. More than 50,000 mt of
wheat remain inaccessible in the silos of Red Sea Mills in Hudaydah. Following the initial assessment in February,
WFP has so far not been granted further access to treat and manage the stocks. As such, it is likely that the
quantity available for human consumption will go down.
Figure 2: WFP stock data at the end of March 2019

Table 1: Availability of basic commodities during current month (March 2019) and previous months
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RETAIL PRICES OF FOOD COMMODITIES AND MINIMUM FOOD BASKET
In March, the national average cost of the minimum food basket composed of wheat flour, oil, beans, and salt was
YER 4,797. This is double compared to pre-crisis levels and one percent up from February 2019 (YER 4,766). The
baskets in Al Jawf (YER 5,749), Ibb (YER 5,522) and Soqatra (YER 5,427) were significantly above the average, which is
partly related to the remoteness.
In four governorates, the basket costs rose significantly from last month; these are Al Hodiedah and Dhamar with
an increase of 8 percent for each and mainly due to an increase in hostilities; in Sana’a city and Rayma the increase
was 6 and 5 percent respectively. In the four governorates of Amran, Laheg, Hadramout and Shabwa, the cost
reduced by 3 to 4 percent.
Figure 3: Cost of minimum food basket (in YER) and monthly change (in %) in March 2019, by governorate

Breaking the above costs down into the commodities wheat flour, beans, vegetable oil, sugar and onions, the national monthly average retail prices were rather stable. Monthly changes ranged from -1 to +1 percent, except for
red beans. The prices for beans increased by five percent in March and cost YER 848 per kg on average in the last
week. Regarding governorate-specific prices, in Abyan, enumerators reported a significant increase in wheat prices
by 30 percent in the last week of March, which was not yet reflected in the prices of wheat flour. However, Ibb and
Shabwa have seen drastic a reduction in wheat flour prices. They spiked in Ibb in the first week of March around
YER 400/kg and subsequently fell to YER 300/kg during the last week; in Shabwa wheat flour prices dropped by 17
percent during the last week of March. Since the beginning of the crisis, the prices of the basic food items increased
between 36-165 percent, i.e. red beans (165%), wheat flour (105%), sugar (45%), and vegetable oil (36%).
Figure 4: Price trend analysis of key food commodities since pre-crisis period to now (YER)

4

From WFP’s monitoring of prices for diesel, petrol and cooking gas, two phenomena are striking: i) On average,
energy prices for all three commodities are significantly higher in the north than in the south; the differences
range between 13 percent for petrol and 37 percent for diesel; ii) While national average prices relaxed for
cooking gas by -8 percent compared to February, diesel and petrol prices are up by 9 and 6 percent,
respectively.
The cooking gas crisis in the north continued as illustrated by large price differentials between governorates
and significant weekly price volatility. For example, in Sa’ada prices jumped from YER 5,000 to YER 8,000/18kg
cylinder during the last week. While in Hajja, prices reportedly fluctuated between YER 2,500 and YER 5,000.
Reasons for the price fluctuation are seasonal and increased demand from the gas company and reduced
quotas of governorates in March 2019. In the IRG controlled southern region, the average price was YER 3,085
per 18kg cylinder, while in the de-facto authority controlled north, the March average price was significantly
higher at YER 3,967.
The diesel price in the north was YER 405/liter while it was YER 355 in the south. During March, most
governorates saw a significant price increase, particularly in the north. Al Hudaydah experienced a price jump
from YER 350 to YER 430 which clearly indicates supply issues because of the heightened tensions in the city.
Also in the South, the steep jump in prices in Abyan (from YER 285/liter to YER 375) or Al Mahra (YER 350/liter up
from YER 275) underline the current issues in the energy supply. The national average price for diesel in March
was YER 355/liter which is countering the improvements in the value of the local currency.
For petrol, the picture looks very similar to the situation for diesel. YER 356/liter in the northern governorates
compare to YER 264/liter in the southern governorates, with significant price increases during March for many
districts. This applies, for example, to Abyan (YER 375/liter in week 4 and up from YER 275 at the end of
February) or Rayma (YER 430/liter up from YER 375 during the same reference period).
Figure 5: Price trends of fuel commodities from pre-crisis period to now (YER)
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ALERT FOR PRICE SPIKES (ALPS)
The Alert for Price Spikes (ALPS) indicator was developed for each of the basic food commodities in Yemen and
compares historical market data with the monthly national averages from January 2011 to now. The results of the
ALPS analysis reflect the changes in the price and availability of essential food commodities as well as the cost of
the minimum food basket. The analysis for the month of March 2019 shows that the ALPS indicators for all the
basic food commodities (wheat flour, vegetable oil, red beans, and sugar) continued to be in crisis levels since the
beginning of the year. Due to months of cumulative impact of the worsening market situation, the ALPS indicator
for the monthly cost of minimum food basket has remained at crisis levels for 14 months since January 2018
(Figure 6). More commodity-specific ALPS for Yemen markets are available on VAM’s economic exlorer.
Figure 6: ALPS for the cost of minimum basic food basket – monthly trends from 2011 to March 2019

MARKET DATA COLLECTION METHODOLOGY
WFP collects market information remotely on a weekly basis from all 22 governorates of
Yemen through key informants located at capitals of all governorates as well as from
partners operating throughout Yemen. Map 1 shows the locations of markets where we
collect information from. Data are cleaned and consolidated mostly into monthly averages
for the Yemen Monthly Watch Report. Food and fuel prices are analyzed against previous
periods, including key baselines, such as the pre-crisis values of February 2015.
Field monitors and key informants collect also information about the availability. The
classification of availability is based on monthly averages. A commodity is classified as
Available when it is found available at every visit in all markets of a specific governorate;
Widely Available when for only one visit the availability is not full; Sparsely Available

Map 1: Locations of markets monitored by WFP

when in at least half of the visits, the commodity is recorded as rare in the market; a commodity is Mostly Not Available when it was found only in
rare cases in a governorate during the reporting month; finally a commodity is classified as Not Available when it is not found in any market of a
governorate at any time.
The minimum food basket monitored by WFP contains five main food commodities: wheat flour, sugar, red beans, vegetable oil and salt. The
quantities are adjusted against the survival caloric intake needs.
The Alert for Price Spikes (ALPS) is a WFP- Developed indicator calculated as follows:
ALPS =(Priceit − Seasonit)/σε. It is computed for each month (t) by dividing the difference between the observed and estimated seasonal price
(automatically derived from historical data and constantly updated) of a specific commodity (i) by the standard deviation of the error term (σε). The
results of the analysis are presented in the form of charts using four categories based on the ALPS thresholds describing the market situation either
as normal, alert, stress, or crisis.
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Annex 1: Average retail prices of basic commodities by governorate – March 2019 and previous
months
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Annex 2: Average retail prices by commodity during March 2019 and previous months
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