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et Highllghts Table 1: Percent change in average prices September Weekly Prices Price Change
Programme . . . . . .. Commodity/Item Unit 15-21 Aug  22-31 Aug 1-7Sep 8-14Sep ™ 3M 6M 1Y
¢ The underlying drivers of food insecurity warn of a severe food security crisis in Exch Rate/IRG Areas USD/VER 71 783 793 806 % 1% 19% -25%
Yemen. Key underlying assumptions of the IPC 2020 prediction (July-December) for the Exch Rate/ Areasunder = USD/YER 600 600 601 602 A% 15%  -12% 0%
133 districts in areas under con_trol of the Internationally Re;ognised Government of Minimum Food Basket VER/person/month 5882 5882 5044 5953 3% 7% 19% 23%
Yemen (IRG) most likely scenario have been overpassed. This includes the assumed IRG YER/person/month 6,549 6,549 6735 6,755 7% 16%  31% 40%
i i i i i i Areas under Sana'a-based authorities  YER/person/month 5,326 5,326 5,284 5,285 -0.2% 2% 7% 9%
continued scale of humanitarian operations and replenishment of foreign currency
reserves. Two additional assumptions, the depreciation of the USD/YER exchange rate Wheat Flour YER/Kg 331 332 333 334 4% 8%  18% 19%
to reach YER 1,000/USD 1 and displacement in conflict areas are close to being reached. S'Ceo | YYEESFg 3?5 325 332 3; 1:;“ 33’ 2;2;" :é‘;‘)
. . . . . eg Oi itre Q o b o
Therefgre, IPC. figures of food insecure people risk being underestimated and Suger YER/Kg w37 e 430 % 3% o 400
rendering a review. Red Beans YER/Kg 975 998 998 998 3% 4%  14%  23%
* Conflict has further escalated in Ma’rib and Al Bayda governorates leading to Diesel YER/Litre 419 402 407 486 6% 47%  22% 25%
over 4,800 newly displaced families to Ma'rib city and other areas of Ma'rib IRG YER/Litre 353 354 366 367 3% 22% 4% 10%
governorate between mid-August and 24 september alone.” With the Areas under Sana'a-based authorities** YER/Litre 498 443 438 585 21%  65%  34% 35%
implementation of the Riyadh agreement not yet in effect and a reduced level of Petrol YER/Litre 400 393 405 426 1% 62%  29% 20%
. . . . . . . . i 49 0 -19 0
humanitarian funding, the threat of famine facing the Yemeni people is resurfacing IRG _ YER/Litre 347 326 329 327 A% 45% 1% 2%
Areas under Sana'a-based authorities** YER/Litre 445 450 462 508 4%  72% 36% 32%

stronger than in the past two years since the adoption of the UN Security Council
resolution 2417.2

* The accelerating depreciation of the Yemeni rial in areas under has reached Exchange Rate
unprecedented levels, i.e. YER 841/USD 1 by 21 September. Consequences for the Since the division of the Central Bank of Yemen (CBY) in Aden and the CBY in Sana’a, the

capacity and costs of food and fuel imports are dire and have contributed significantly country has been suffering from detached and contradicting monetary policies. In effect,

to inflationary trends of food prices in 2020. A renewal of the USD 2 billion Kingdom of two currencies are in place and the divergence between them further increased to more

Saudi Arabia (KSA) deposit to replenish foreign currency reserves, that in 2018 helped than 200 Yemeni rial during the second week of September. This is reflected on the

the rial recover within a few months, has yet to materialise. discount rates applied to financial transfers between the south and north of Yemen,
+ Since the beginning of 2020 and until mid of September, the cost of the Minimum which had already reached 30-35 percent.

Food Basket (MFB) crossed the 2018 crisis-level benchmark by 23 percent. For
households who could barely afford the MFB at the start of the year, the 38 percent
cost increase in IRG areas means that a household of seven people would share the

Fig 1: Exchange Rate (USD/YER)
The exchange rate is rapidly depreciating in Aden since mid of August

same food that originally only four and a half members shared. It is likely that inferior ggg __________?06
diets and poor food consumption will rise also triggered by reduced income levels. 5T

* The fuel crisis, which erupted in the second week of June has continued to limit the g ;gg ----------------
availability of both petrol and diesel on official markets throughout July and 8 %
August. With price increases for petrol of more than 70 percent and diesel between 52 2 650
percent in IRG and 67 percent in areas under Sana'a-based authorities (July to iiggg
mid-September), transport of essential goods including food and water as well as @ 575 602
access to income opportunities are becoming more constrained. ® 229

* The proportion of households with inadequate food consumption remained on < o —e— Aug.for areas under control_ Mid.September. The exchange rate in areas
average at 39 percent during July and August. Poor food consumption surpassed 450 of Sana'a-hased authorities under IRG is 34% higher than that in areas under

" . . 425 —e— Avg.for IRG areas Sana'a based authorities

the IPC threshold of 20 percent of the population in four governorates: Al Jawf, Raymah, pred
Al Dali" and Al Baydah, driven by the combination of reduced assistance in the northern R T R
governorates, the decrease in remittances, increased unemployment and conflict in 5858538522883 235388833853288:58588838238532¢8%
Ad Dali' and Al Jawf. s g

* Receiving only half assistance since April 2020 in areas under control of the Sana-based

* Data source: WFP market data collection; percent change in prices reported for 8-14 September 2020, compared to the equivalent week in previous months.

aUthOritieS, peoples' resilience capital is diminishing: the value of the reduced Alert_for price change >1_5percentf_0rY/Y, >7.5 percent for 6m, >3.8 percent for Q/Q, 1.3 pe_rcentfor m/m. _ ) )
, , - ** Prices of petrol and diesel take into account black market rates, as both petrol and deisel were not available in many of the fuel stations in areas under
food coping strategy index in Raymah, Al Jawf and Al Baydah has crossed the Sana'a-based authorities areas since mid of June 2020.
. . . " OCHA Yemen, Snapshot: Ma'rib Governorate Response to Newly Displaced Families, 24.09.2020.
SAVING threShOId Of 19 pOInts- 46 percent Of househ0|ds apply fOOd'based Copmg Strategles 2 UNSC Resolution 2417 on 24 May 2018 stressed the link between armed conflict and food insecurity. It strongly condemned the use of starvation of civilians as
LIVES eVery day of the Week (compa red to 36 percent in areas Under |RG) W|th continued a method of warfare, as well as the unlawful denial of humanitarian access. http://unscr.com/files/2018/02417.pdf
CHANGING stress on vulnerable households, a further deterioration of acute food insecurity is

LIVES concerning. Prepared by: WFP Yemen CO, VAM unit | 10 October 2020
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The rial rapidly depreciated to unprecedented levels in areas under the control of the
Internationally Recognised Government of Yemen (IRG). It averaged YER 803 during W2
September and reached levels never seen before at YER 844/USD 1 by the third week of
September3, 29 percent less end-2019 values. The accelerating depreciation is worrying; while
the rial had lost 21 percent of its value in almost eight months, it lost an additional ten percent
in only five weeks from mid-August and until the third week of September. This led the CBY of
Aden to impose additional controls on exchange offices and banks to curb rapid
depreciation. The most pronounced of these controls is enforcing fuel traders and suppliers to
process their payments through CBY. Meanwhile the Exchange Association in Aden issued a
circular which warned against dealing with 26 money exchange companies in Yemen that were
fuelling market speculations with their operations. The CBY of Aden also banned any
transactions through local financial networks as a step towards establishing a unified financial
network that will operate under the direct supervision of the CBY. Surprisingly, the rial briefly
strengthened to YER 780/USD 1 on 27 September before returning to YER 814/USD 1 in early
October.

The risk of further depreciation during coming weeks remains high due to unpredictable
developments in the main sources of foreign reserves, which are nearly depleted in the CBY of
Aden. While the IPC most likely scenario assumed timely replenishment of reserves, indications
of a renewed KSA deposit remain unclear. Speculations of further rial depreciation remain,
with expectations that it will eventually cross YER 1,000 YER/USD 1. IPC figures of food insecure
people in the south risk being underestimated and rendering a review should the exchange rate
in areas under IRG continue to depreciate beyond YER 1,000/USD 1 and the deposit remain
un-replenished.

Meanwhile, the rial remains stable in areas under Sana'a-based authorities, averaging YER
602/USD 1 during the second of September.*

Food and Fuel Supply

The fuel crisis, which erupted in the second week of June has continued to affect both petrol and
diesel markets throughout July and August. However, the availability of fuel slightly improved
towards mid-August through unofficial market supply, although it has since worsened. UN
Verification and Inspection Mechanism for Yemen (UNVIM) data show a marked decline in the
volume of fuel imports discharged through the Al Hodeidah and Saleef Ports in June against the
cleared volume. In July, however, the discharged volume increased to nearly 133,000 mt (see
Figure 2), which accounts for only half of the minimum monthly needs. Another approximately
131,000 mt were discharged between 29 July and 16 September (see Figure 3).

The Sana'a Petroleum Company indicated that available reserves reached critically low levels
during July and warned of a humanitarian crisis if the necessary reserves were not replenished
stating that 250 million litres of petroleum and diesel were needed to end the current crisis and
stabilize the fuel market.> Similar warnings were issued by the Sana’'a based Ministry of
Transportation in August, highlighting that available stocks may not be sufficient to cover the
operational needs of Saleef and Al Hodeidah ports. The Red Sea Ports Corporation highlighted
that as of 8 September, 19 commercial vessels carrying 485,456 mt of fuel and gas were being
held pending clearance from the Evacuation and Humanitarian Operations Cell (EHOC), with a
total detention period of 1,432 days since UNVIM inspection and clearance.

Fig 2: Fuel discharged January 2019 to July 2020*
Fuel discharged at Red Sea Ports 2019-2020 in tons
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Fig 3: Food and Fuel discharged since 27 May 2020*
Food and Fuel discharged at Red Sea Ports in tons
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Price Developments - Diesel and Petrol

Following price peaks in October 2019, both fuel and diesel prices decreased significantly until
May 2020, also driven by relaxing international oil prices. However, with an intermittent price
peak in July, diesel prices in areas under Sana'a-based authorities have risen sharply in the first
half of September while petrol prices also increased (see Figure 4 and Figure 5). In general, diesel
has become 67 percent more expensive since May in northern governorates compared to 52
percent in southern governorates, while petrol prices are up by 73 or 72 percent respectively.
However, with the recurring sharp price increases and the resulting volatility, transport of
essential goods including food and water as well as access to income opportunities and markets
are becoming more constrained.

* Source of data: https://vimye.org/opsnapall

3 Reflects average daily exchange rate for areas under IRG on 21 September from WFP daily exchange rate monitoring system.

4 The reasons for the existing gap between the exchange rates in areas under IRG and Sana'a-based authorities were covered in previous issues of the Food Security and
Price Monitoring bulletin.

5 Ibid, Yemen Monthly Economic Update, World Bank, June 2020.



Food Security and Price Monitoring

Fig 4: Prices of Petrol* (YER/L)
Average petrol prices in areas controlled by IRG and Sana'a based authorities
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Fig 5: Prices of Diesel* (YER/L)
Average diesel prices in areas controlled by IRG and Sana'a based authorities
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Map 1:

Poor food consumption and cost of the minimum food basket
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*Prices collected from public stations. In areas under the Sana'a-based authorities public stations apply administered prices as well as black market prices during periods
of severe shortages.

6 Operational Snapshot July 2020, United Nations Verification and Inspection Mechanism for Yemen, July 2020,
https://vimye.org/doc/OSMonthly/Operational_Snapshot_July2020.pn;

Availability of Food Commodities

Key food commodities were generally available in markets until mid-August. Exceptions were
the continued shortages of red beans in Socotra, Al Mahra and Shabwa governorates in
mid-August in addition to shortages of wheat flour in Socotra. Data from the UNVIM shows that

the volume of monthly food imports discharged at the ports of Al Hodeidah and Saleef during
July reached 355,334 mt.°

Fig 6: Commercial food imports - Red Sea ports (UNVIM data)
Commercial food discharged at Red Sea Ports 2019-2020 in tons
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This is the second highest total volume of monthly food imports since May 2019. Overall, the
total volume of food imported and discharged through Hodeidah and Saleef ports during
January-July 2020 amounted to 1.94 million mt (including food imported by agencies), 128,664
mt or six percent lower than in the same period in 2019. It is worth to note that in 2020, no
construction material and other cargo than food and fuel were discharged at the Red Sea ports.

Food Prices

The accelerating depreciation of the Yemeni rial in areas under IRG contributed significantly to
inflationary trends of food prices in 2020. Since the beginning of 2020 and until mid of
September, the cost of the MFB increased by 38 percent in areas under IRG, almost four
times the increase compared to areas under the Sana’a-based authorities. The absence of
solid market controls resulted in varying inflation rates across governorates in the south. While
the cost of the MFB increased since the beginning of 2020 by almost 60 percent in Abyan, in
Ma'rib it increased by only 22 percent during the same period. The cost increase in IRG areas of
38 percent in 2020 theoretically means that a household of seven people would share the food
that originally only four and a half household members shared.

In mid-September, the cost of the MFB in areas under IRG increased by 7 percent,
compared to mid-August. On the other hand, the cost of the MFB was rather static in areas
under Sana’a-based authorities.

The vast and cumulative increase in food prices during 2020 is indeed alarming; prices of vegeta-
ble oil, sugar and red beans increased in those areas since the start of 2020 by 54, 46 and 43
percent respectively; furthermore, wheat flour, the key staple food commodity, increased
by 33 percent. This price development for wheat flour in the IRG controlled areas is even
more worrying because it occurred in only three months (July-September) and wheat
flour contributes 60 percent to the cost of the basket. These steady increases affect each
household.
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Fig 9: Average weekly prices of vegetable oil (YER/Litre)
Prices kept high level in IRG areas after 54 percent increase in 2020

Fig 7: Average cost of the minimum food basket (YER)
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IRG areas: The cost of MFB is 23 percent higher than 2018 crisis level
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Fig 12: Average weekly prices of rice (YER/Kg)
IRG: Prices remain close to 2018 peak levels
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The cost of the MFB is likely to continue increasing in September due to further depreciation in
the rial and high fuel prices.

Regarding international prices of key food commodities, the overall FAO food price index
reached a six-month high during August 2020, driven by the 5.9 percent increase in the
vegetable oil index, the 6.7 percent increase in the sugar index, in addition to a 1.9 percent
increase in prices of cereals.

Food Security - August 2020

Overall status of household access to food

Against the increase in food prices, deterioration in incomes and livelihoods, rising conflict and
the reduction in humanitarian assistance, more households were unable to consume their
minimum food needs during June-August 2020, compared to the beginning of 2020.
Household food consumption measured by the WFP proxy indicator “Food Consumption
Score-FCS" indicates an increase in the proportion of households with inadequate food
consumption, from 29 percent in May and 36 percent in June to 39 percent in July and
August.® In areas under Sana'a-based authorities, seven governorates experienced an increase
in adequate food consumption during August to reach as high as 56 percent in Raymah. Also,
households with severe deprivation in food consumption, “poor FCG”, increased from 10
percent in January to 13.9 percent in July and slightly reduced to 13.1 percent in August. The
prevalence of poor food consumption has stabilized or slightly improved in August compared to
July. This is because of the seasonal increase in consumption during Eid Al-Adha as well as
payment of a full-month salary to all civil servants, military and security forces in areas under
IRG at the end of July, and payment of half month salaries to all public workers in the north.°

Fig 13: Prevalence of Food Consumption Groups (national-level)
August 2020: nearly 4 out of 10 households had inadequate food consumption
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Fig 14: Prevalence of Poor Food Consumption (Assisted HHs* vs. Non-assisted HHs)
Inadequate food consumption on the rise for assisted households since May
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*95.8 percent of "Assisted HHs" are assisted by WFP.

7 The status of household access to food is measured using the Food Consumption Score as a simple proxy indicator, where the population with low frequency/quality of
food consumption is referred to as “poor” food consumption group (FCG), those borderline consumption as “borderline” FCG and the rest “acceptable” FCG.

& Data from mVAM, covering 1-23 June 2020.

2 Yemen Monthly Economic Update, World Bank, July 2020.
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Fig 15: Prevalence of Poor Food Consumption (IDPs vs. Non-IDPs)
IDPs continue to show higher prevalence of poor food consumption
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For a large proportion of the population, humanitarian assistance and intra-household
social support are the principal means to acquire food. Forty-four percent of households
rely on either humanitarian food assistance or borrowings to meet their food needs; this ratio
increases to 56 percent amongst households with poor FCG (see figure 16 below).

Fig 16: Main Source of Food for HHs with Poor Food Consumption, August 2020
Food assistance and social networks are basic lifeline for households with poor food consumption
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The worsening food security status in Yemen is an outcome of the various interacting factors
above. However, household responses indicate that unemployment and reduced wages are
the key elements constraining household access to food, followed by high health
expenses and increasing food prices, all explaining the heightened risk of an escalating
humanitarian crisis during 2020 along with the rapidly developing economic crisis and the
reduced assistance.

Key shocks to food access for households
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The impact of locusts and floods on household access to food however appear to be mild
as they were hardly reported by households as key drivers of poor access to food.

In order to cope with the above-mentioned challenges, 43 percent of households adopted
food-based coping strategies every day of the week during August. Food-based coping
strategies include a reduction in the number of meals or portions of food consumed, borrowing
food, relying on cheaper foods and adults reducing their consumption for children to eat.
Overall, the reliance of households on food-based coping strategies is captured by the proxy
indicator “reduced coping strategies index - rCSI”, which increased to 20 points in August,
crossing the IPC critical threshold of 19 points.

The income-poor are consuming cheaper calories from cereals, fats and sugars to avoid
hunger, rather than macro and micro-nutrient rich foods, and thus continue to have notably
low dietary diversity. During August, 63 percent of households with poor FCG consumed
four or less food groups, compared to 18 percent amongst households with borderline food
consumption and two percent amongst households with acceptable food consumption.
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Fig 17: Percent of HHs Adopting Food Consumption-based Coping Strategies, August 2020
More than 40 percent of households rely on food-based coping strategies every single day
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Fig 18: Average Weekly Frequency of Food Groups Consumed per Household, August 2020
4 million people had a poor diet in August and consumed pulses, fruits, proteins, dairy, vegetables and
fruits less than once a week
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1 The notable improvement seen during May reflects seasonal effect of increased charity and community support during Ramadhan. The impact of reduced assistance was
evident starting June, following the phase-out of the Ramadhan effect.

Fig 19: Dietary Diversity of HHs with Poor Food Consumption, by Assistance during August 2020
Similar dietary diversity of HHs in poor FCG, regardless of assistance
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Impact in reduced levels of humanitarian food assistance in areas under the
Sana’a based authorities

Given the prevailing context and deterioration in economic conditions, humanitarian
food assistance remains key to food security in Yemen; without which the prevalence of
inadequate food consumption amongst assisted households would be very high. Receiving
only half assistance since April 2020 in areas under control of the Sana-based authorities,
peoples’ resilience capital is diminishing. The number of WFP-assisted households with
inadequate food consumption increased from 28 percent in May'® to 43 percent in both July and
August. It presents a significant shift following the reduction in levels of assistance provided with
the impact being seen. Assistance is currently provided every two months instead of monthly as
a result of a reduced funding outlook amidst operational challenges. WFP is advocating to
maintain the level of assistance where it is to support households with a predictable minimum
assistance ration to serve as a safety net, from where emergency response can be triggered
should early signs of deterioration be captured.

Fig 20: Impact of reduced assistance on WFP beneficiaries continues in areas under Sana'a-based authorities,
a step-up in inadequate food consumption to 43 percent since June
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Furthermore, the rCSl in areas under Sana'a-based authorities is also high. It reached a score of
21 points in August compared to 17 points in areas under IRG. In areas under Sana’a-based
authorities, 46 percent of households apply food-based coping strategies every day of the
week, compared to 36 percent in areas under IRG.

Governorates with high-intensity conflict

In addition to more than 40 active frontlines, conflict has further escalated in Ma'rib and Al
Bayda governorates leading to 4,847 newly displaced families to Ma'rib city and other areas of
Ma'rib governorate between mid-August and 24 September alone.” With the implementation of
the Riyadh agreement not yet in effect and the humanitarian funding challenges, the threat of
famine facing the Yemeni population is resurfacing stronger than in the past two years since the
adoption of the UN Security Council resolution 2417'2 as poor food consumption is more
prevalent in governorates with high intensity of conflict, such as Ma'rib, Al Baydah, Al
Jawf and Abyan. In August, nearly 19 percent of interviewed households in these governorates
consumed poorly compared to 12 percent in May 2020; similarly, inadequate food consumption
reached 48 percent during August, up from 36 percent in May.

Alert for four governorates with extremely high proportion of deprived
populations since May 2020

Severe deprivation in food consumption averaged 13 percent across Yemen. However, in four
governorates it had surpassed 20 percent of the population: Al Jawf, Raymah, Al Dali" and Al
Baydah. This is driven by the combination of reduced assistance in the northern governorates,
the decrease in remittances, increased unemployment and conflict in Al Dali and Al Jawf. In
contrast to Raymah with its very high prevalence of poor food consumption throughout 2020,
both Al Jawf and Ad Dali’ had a steep deterioration since May 2020 (see figure 21), mainly
attributed to conflict. The seriousness of the situation is also illustrated by the fact that more
than half of the population in these four governorates had inadequate food consumption
during August compared to 39 percent on average for all governorates. At the same time, the
rCSl was as high as 23 in Al Jawf and 21 in Al Bayda.

Fig 21: Governorates with concerning prevalence of poor/inadequate food consumption during August 2020,
where at least half of the population are not adequately consuming food

60%

50%
n
k=]
2 40%
a
Z % %
0, - wn
S 30% § § = ~
< = t
g )
S 20% 3
o wn
o~
10% § §
8 5
0%
Ad Dali Al Bayda Raymah Al Jawf National Average
B Poor FCG Borderline FCG  --- critica threshold for % of households with poor FCG =20%

While close monitoring remains essential for all four governorates, a fresh focus of
humanitarian assistance might be required for Raymah.

Fig 22 : Al Jawf and Ad Dali: Poor food consumptionis on therise since May, and reached concerninglevels
1in every 4 households in Al Jawf suffers severe deprivation in food
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Evolution of the impact of COVID-19 on households

Despite the Yemeni population returning to a perceived status of normalcy after more
than five months, COVID-19 remains a compounding factor to food insecurity. Difficulties
to access jobs or receiving lower income and wages due to COVID-19 applies to every eighth and
fourth household respectively. In times of reduced remittances from abroad, lower incomes
translate to lower purchasing power amid high prices. In addition, the impact of COVID-19 on
the health sector continues as 46 percent of households reported difficulty in accessing medical
care due to COVID-19 compared to 32 percent in April.

Notes:

i) WFP monitors collect weekly market prices and USD/YER currency exchange rates across 22 governorates in 23 markets (2 in Hadramawt).

ii) The calculation for the cost of the Minimum Food Basket (per person per month) mimics the WFP in-kind food basket; it contains 10.7kg of wheat flour, 360g of sugar,
1.06kg of vegetable oil, 1.43 kg of red beans, 140g of Salt.

iii) For alerting on price changes, we use prorated thresholds for annual changes of 15 percent.

iv) Through monthly, remote phone calls to around 4,300 households across 21 governorates, WFP monitors the food security situation on a monthly base.

V) “Assisted HHs" are households receiving assistance from WFP or elsewhere, in April 2020, 93.6 percent of “Assisted HHs” were WFP beneficiaries and only 1.8 percent
were receiving from other sources, the rest did not know the source of assistance.

vi) Food based coping strategies refer to WFP's Reduced Coping Strategy Index (rCSl), which captures a reduced list of coping mechanisms that households could be
adopting to make access food; including consumption of less preferred foods, reducing number of meals or portions of food, borrowing money or food, or adults eating
less for children to eat.

" OCHA Yemen, Snapshot: Ma'rib Governorate Response to Newly Displaced Families, 24.09.2020

12 UNSC Resolution 2417 on 24 May 2018 stressed the link between armed conflict and food insecurity. It strongly condemned the use of starvation of civilians as a method
of warfare, as well as the unlawful denial of humanitarian access. http://unscr.com/files/2018/02417.pdf
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Impact of COVID-19 on Households

Map 2: Households with incomes affected by COVID-19
(unpaid/paid less) - August 2020
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Map 3: Households facing challenges in accessing markets - August 2020
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Map 4: Households unable to reach their jobs since
start of pandemic - August 2020
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Map 5: Households facing challenges accessing medical care - August 2020
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